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seem to be entitled. Comparatively 
generous returns are _ obtainable 
from the latter type, and their yields 
appear to be out of line with the 
remainder of the market. A num- 
ber of such issues will be discussed 
next week. 


Wiirn unmistakable inflationary 
trends continuing, and promising to 
go farther in the future, holders of 
public utility securities are faced 
with a problem in addition to that 
of political persecution. Rate sched- 
ules continue to decline and with 
costs increasing substantially what 
would be the position of the securi- 
ties of this industry? No holder or 
potential purchaser of this type of 
security should miss the discussion 
of this problem which will appear 
soon, 
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“Recovery” projects may have to be aban- 
doned. 


D ESPITE the disturbing intrusion of 

Congressional activity, business is ex- 
panding in many avenues. As an investor, 
therefore, you owe it to yourself and to 
those dependent upon you to take time 
by the forelock and put your portfolio in 
order, adjusting it to the determinable pros- 
pect and watching legislative and business 
developments closely in order that the har- 
mony of your position will not be upset. 


the Supreme Court Decision 
Affected Your Holdings? 


E Supreme Court has acted on the so-called gold clause cases, but it is now up to 

every investor to make his own gold clause decisions. No matter how your port- 
folio is made up it will be affected by the Supreme Court decision—but not every 
security will be affected similarly. There is an old saying that “one man’s food is 


cedure has been perfected through years of 
concentration on the problem of investor- 
guidance. You merely register with us the 
complete list of your securities with their 
cost, together with data regarding your re- 
sources, requirements and objectives, and 
follow the direct, individually selected 
recommendations as they come to you. 
There are no group advices or printed 
bulletins. And there are no wild tele- 
gtaphic “flashes,” which only concentrate 
buying or selling orders and upset the 
equilibrium of the market. 


N 


another man’s poison,” and this applies in effect to the gold decision. It may be good a 
for some of your holdings, but adverse for others. You are faced, therefore, with the th 
necessity of deciding at once which issues to retain and which to replace immediately ros 
with others that are most likely to feel favorably the effects of the decision. ju 
OT only is the gold situation an in- Your immediate concern is to inventory en 
vestment influence, but Congress is your list and determine how you may take in 
in session, and many radical panaceas al- advantage of current opportunities for im- ad 
ready have been proposed. Some are proving the possibilities for profit and in- ne 
unlikely to get beyond the lower House. come from your investments by retaining mi 
Others may get as far as the Presidential those likely to lead the recovery of quoted e+ 
desk, only to be vetoed. It is certain, how- values and eliminating the least attractive— de 
ever, that a number of new policies and substituting issues with better possibilities os 
projects will be finally enacted into law. fer capital enhancement. I 
Besides this, other Supreme Court decisions 
may suggest new legislation to save some WE can help you in this as we are doing os 
of the New Deal policies, while other it for others right along. Our pro- 


LEASE explain (without obligation to me) how your personal 
A ddress: gorse service would assist me to build up my capital and 
———— increase my income. I enclose a list of my investments, showing the 
. number of shares and their original cost. 
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The Market Situation 


Current Treasury refunding operations may explain 


“correction” of report 


Administration wants still cheaper dollar. Politics confuse near term market 
outlook, but inflationary probabilities for longer term necessitate ownership of 
equities for protection 


pe Aaeete last week again had a brief taste of 
“inflation,” the first for a long time, following re- 
port of a Presidential statement on debts and prices. 
There is little in the present situation that suggests 
that the first report was inaccurate. As more fully dis- 
cussed elsewhere, continued decline of the pound sterling 
in the international exchange markets would constitute 
just one more reason prompting a further reduction in 
the gold content of the dollar. But the Treasury at the 
moment is engaged with a large bond conversion pro- 
gram, and anything like an intimation of an imminent 
change in the present value of the dollar would seriously 
interfere with the Treasury’s operations, There seems 
adequate reason for the opinion that the Administra- 
tion has by no means abandoned thoughts of further 
reduction in the gold value of the currency. As a 
matter of fact, reports reaching the financial district 
Wednesday were that the President said in effect that 
“the dollar is not yet cheap enough in relation to 
debts.” Actual steps to correct that disparity may not 
be so far in the future as many seem to think. 


N THE meantime, and in the absence of any further 
hints concerning our monetary future, the markets 
may be expected to continue to reflect the political situa- 
tion—which still is highly confused and promises to 


remain so for some weeks to come. Business trends 
and developments have been lost sight of, attention 
being centered on the action of Congress. That body 
is now in the third month of its session, and so far 
little legislation of any sort has emerged. A speeding 
up of the legislative machinery within a few weeks 
seems indicated, and may coincide with a seasonal 
recession in general business. Thus prospects for any 
material and sustained advance in stock prices in the 
near future are none too clear—barring another mone- 
tary move by the Administration. 


HILE the near term outlook may not be as clearly 

defined as one might wish, the inflationary im- 
plications contained in the longer term prospects con- 
tinue to increase and investment programs and policies 
should be shaped accordingly. Rising living costs, to- 
ward which the Administration is bending all its 
efforts, ultimately will more than offset the present 
searcity value of high grade bonds and render this type 
of security even less attractive than it is now. For the. 
average investor, income producing stocks of sound 
companies able quickly to adjust selling prices appear 
most attractive although justification can be found for 
ownership of some proportion of more speculative 
equities. 
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CAMORDINGS “ELECTRIC POWER 


Latest reports from trade and business 
are a bit more mixed than they have been 
in recent weeks, but no great or fundamental change 
appears to have occurred. Last week seems to have 
brought a fractional gain in the rate of steel making, 
and the trade now is talking of a spring peak that is 
expected several weeks hence. New building contracts 
gained somewhat in the last week of February, but 
* the level of activity in that field is still so low that little 
importance can be attached to the change. Electric 
output for the March 2 week gained a little over the 
preceding report, a not unusual performance for that 
week, but the general trend will continue downward as 
long as daylight hours continue to lengthen. Auto- 
mobile production is up to the best levels in ten months, 
and further gains are indicated for coming weeks. All 
in all, no clear cut business pattern is discernible. Evi- 
dence is not lacking that we are approximating the 
spring peak of general activity, but a speedy clearing 
of the political clouds could well be expected to 
be followed by renewed confidence and a resumption of 
the upward trend. 


Business: 


Farm Equipment: An increase of $1 billion in esti- 
= mated farm income last year is 
at least partially reflected in figures from the farm 
equipment industry putting its last year’s sales at $200 
millions, an increase of 67 per cent from the 1933 level. 
But most of that part of last year’s income which will 
go into new equipment will be placed during 1935 inas- 
much as receipts from crops come after the crops are 
harvested and the immediate need for equipment has 
passed. Of course, adverse crop conditions this year 
would obviate much of the need for additional machin- 
ery, but on the basis of present indications the farm 
equipments should enjoy materially better results this 
year than they did even in 1934. None of the common 
stock issues in this group appears particularly cheap 
on the basis of either last year’s performance or prob- 
able 1935 earnings, but for those possessed with requi- 
site patience the stronger issues are by no means de- 


void of longer term possibilities. 

Earnings: Recent compilations of corporate earnings 
——————= for last year place aggregate 1934 net for 
over 800 prominent industrials at a level about 43 per 
cent higher than that of 1933. In the case of probably 
most companies, all of the gain came in the first half 


News Behind 3 


HE selling of stocks, which broke out with greater 

vigor last week, seemed to reflect the second judg- 
ment of traders and investors alike as to the course 
of corporate profits in the current year. The fall of 
the pound did bring out some foreign selling in the 
motors, rails and steels in the early days of last week. 
But the volume of the orders did not bulk large even 
- for present days of relative inactivity. A house which 
handles a substantial portion of the business for for- 
eign accounts stated that its largest order from abroad 
in the first three days of last week was to sell 1,000 
shares of Chrysler and that on Wednesday its sales fer 
domestic account were around twenty times as large 
as its more publicized orders from London and Paris. 


OR the most part, the liquidation came from the 
larger individual accounts and from impaired mar- 
gin positions. Professionals had cleaned out their hold- 
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The Trend Things 


of the year, with results for the second half either no 
better or actually materially less than in the corre- 
sponding period of 1933. Increased costs of doing busi- 
ness, of course, largely constitute the explanation. 
There are indications of a recent tendency for the trend 
of costs to level out; while this means no increase in 
earnings without further improvement in sales, it should 
also mean that further sales gains should be reflected 
in commensurate earnings increases. 

Bank Credit: | Although slow, some progress is being 
made in getting more bank credit into 
business circulation. The trend of “other” loans made 
by reporting Federal Reserve member banks has been 
upward since January 23, the gain in the meantime 
amounting to $75 millions. The size of the increase is 
insignificant, but encouragement can be taken from the 
direction of the movement. Banks still are encounter- 
ing great difficulty in finding sound borrowers, and 
because of the general uncertainty they are more than 
usually hesitant to make loans entailing any degree of 
risk. The same uncertainty, of course, is the reason 
why more “sound” borrowers in turn hesitate to go into 
debt to finance trade expansion. Relief of doubts con- 
cerning political sanity would quickly be followed by a 
great expansion of credit demand and doubtless lead to 
credit inflation. Intensification of that doubt, if it 
persists long enough, may logically be followed by an- 
other and more vicious form of inflation. 


Reported sales of 11.3 billion cigarettes 
for January constitute a 1.3 per cent 
decline from the figure of January, 1934, but the volume 
is much more favorable than appears on the surface. 
Last year’s January figure established a record and was 
more than 30 per cent above the level of the same 
month of the preceding year; thus the exceedingly 
moderate dip in the latest report loses significance. Cur- 
rent indications are that the established leaders are 
getting most of the increased business, with the 10- 
centers and the mentholated brands losing in impor- 
tance. The roll-your-own market, found largely in the 
rural sections, is estimated to account for the equivalent 
of around 40 billion cigarettes a year, as against last 
year’s reported sales of 125.7 billions of factory brands. 
Thus the market for the latter still appears to be a 
considerable distance from its saturation point. Re- 
tention of the leading stocks for income is warranted. 


Cigarettes: 


BE the Ticker 


ings in the previous weeks when the rally after the 
gold decision failed to carry through. And with only a 
small investment demand for stocks of the better grade 
present to bolster the list against shocks—such as the 
monetary disturbances and the more confused legisla- 
tive picture—the technical position of the market was 
far weaker than it would normally have been after the 
three weeks’ decline. There is little doubt that a sub- 
stantial surplus of investment funds is waiting to buy 
stocks, and the professional operators are being watched 
for signs of support buying in their favorites, but the 
better type accumulation was limited to a few situations 
and then in rather small volume. 


F THE list the metals are best liked. McIntyre 

Porcupine and Dome Mines among the gold stocks 

and U. S. Smelting, Cerro de Pasco and Howe Sound 
(Please turn to page 268) 
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Rail Deflation Completed? 


Current earnings trends and RFC policies strongly 


tion have, in most cases, already 
used their good collateral. 

Since the prospects for additional 
RFC loans to weak carriers depend 
so largely upon earnings, the pros- 


pective 1935 showing of these roads 


10 suggest that several important railroads will be forced th 
e- to capital readjustments within the next few months. will probably be the decisive factor. 
i- The tabulation presented with this 
n. article covers several roads which 
1d ITHIN 24 hours of the publica- loans without a thorough study of will probably have to reorganize, not 
in tion of.reports to the effect that all matters affecting the roads. We only because their financial positions 
ld # no railroad receiverships were im- want to lend where a good purpose are weak, but also because their 
Ye | pending, purporting to emanate from will be served and the loans can be earnings in recent years have been 
an unnamed but important source in properly secured.” (Italics supplied). very unsatisfactory and current in- 
the RFC, a Federal Court in Chi- Most of this had been said before, dications give little or no hope for 
g cago granted the application of the although possibly less emphatically. substantial improvement in 1935. 
9 | Chicago Great Western to reorgan- There was little that was new in Mr. With the exception of the New 
le ize under Section 77 of the amended Jones’ remarks; nevertheless, they Haven, these companies have been 
n § Federal Bankruptcy Act. Techni- may be regarded as carrying more carried along by the RFC for several 
e Bcally, the statement was correct, weight at this time, for two reasons. years in the hope that recovery in 
is M since the action resulted in bank- RFC loans can not be advanced with- business sufficient to enable them 
e Mruptcy as distinguished from re- out adequate security, and some of to earn their charges would come 
-- Bceivership status, but this is a the carriers have practically ex- within a reasonable period of time. 
d @ quibble. The incident brings home hausted their collateral. Unsatis- Since no such recovery is in sight, 
n § the advisability of disregarding the factory earnings reports for 1934 reorganization now appears to be 
f @ anonymous statements which appear and for the early months of 1935 the only sensible solution. 
n | from time to time in the press, and have decreased the chances of sur- 
o Mof heeding the definite warnings vival without reorganization of some 
- Hissued by Jesse Jones, Chairman of of the weaker roads whose financial wa 
o § ernment officials in those of their uring the first half o . din , 
t | utterances which do not attempt to this connection, the large increase igi ” veer = a 
- |] gloss over the unpleasant facts which in operating costs since the end of Probably wou shave been better for 
ca ay ae that period is a very important fac- all concerned if railroads in this 
tor. In respect to security, it is class had taken the first steps toward 
‘ Ce noteworthy that the wording of the reorganization in 1932 or 1933. The 
t ee new RFC law concerning ICC ap- ™arket, in most cases, had Gis- 
, proval of RFC loans to railroads Counted the deflation, and postpone- 
: THE FINANCIAL WorLD has re- differs from that of the old. It ™ent only raised false hopes and 
; | peatedly called attention to the fact directs that the ICC shall certify a8 probably retarded rather than 
2» | that the more realistic attitude “that such railroad, on the basis of advanced general recovery a But, by 
y | toward railroad loans adopted by the present and prospective earnings, the same token, too pessimistic . 
- | RFC in the last half of 1934 por- may reasonably be expected to meet View of 1985 rail receivership and 
» | tended a number of additional rail its fixed charges, without a reduc- >ankruptcies should not be taken. 
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reorganizations (Aug, 29, Dec. 
5, ’34; Feb. 18, ’°85). The RFC and 
the ICC have given numerous hints 
that the government agency would 
not continue “holding the bag” much 
longer for those railroads which are 
continuing to pile up large deficits 
and whose financial status is un- 
satisfactory. Jesse Jones’ address 
to the Traffic Club in New York 
City on February 21 has been widely 
quoted. He stated that railroad se- 
curity holders will have to accept 
substantial reductions in principal 
as well as rate of return; that “some 
of our roads will be able to continue 
under their own power, but others 
will need reorganization, readjust- 
ment of capital structure and credit 
which only the Government can 
furnish.” The power to buy rail- 
road securities for the account of 


tion thereof through judicial re- 
organization.” 


This provision, and recent state- 
ments of RFC officials, indicate a 
shift of emphasis from collateral to 
prospects for earnings sufficiently 
large to cover fixed charges as the 
basis for decisions upon loan ap- 
plications. It still may be assumed 
that any carrier able to present 
sound collateral of a value unques- 
tionably exceeding the amount of the 
loan applied for will receive the 
accommodation requested from the 
RFC, but few such railroads are 
likely to apply. The roads which 
need new loans to avert reorganiza- 


Some companies in addition to 
those included in the tabulation may 
have to reorganize although their 
problems do not appear as pressing 
at the present time. The fate of 
the Minneapolis, St. Paul & Sault 
Ste. Marie depends upon the lengths 
to which the parent company (Cana- 
dian Pacific) will go in lending aid. 
A somewhat similar situation exists 
in respect to the St. Louis South- 
western. Roads in such position 
as that occupied by the Southern 
Railway, Boston & Maine, Gulf, 
Mobile & Northern, Lehigh Valley 
and New York Central, do not ap- 
pear to face any immediate difficul- 
ties, but some or all of these might 
eventually be forced to reorganize 
if earnings do not show decided im- 
provement before 1936. 


the obligated road, granted in the 
RAILS WHICH NEED CAPITAL ADJUSTMENT 


recent legislation extending the life 
of the RFC, “will be used with great 


discretion.” “Those roads which Waiting 
come to the government for financial Company 1934 1933 Loans _etc. 
assistance, now that we are through Chicago, Milwaukee, St. P. & Pac.. $7,105 $25,268 a$14, O36 $4,219 $10, 700 $5,840 
the emergency period, must be pre- GhicadoS North Western. ..-..... $278 7.875 11.217 
pared to prove their cases in-point Nou Maren baste b 


of management, competitive condi- 
.’ “Our direc- 


a—Before deduction of interest on adjustment mortgage bonds. b—Before guarantees on 


separately Operated lines. c—Operating company. D—Deficit. 
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tions, and policy... 


tors have no intention of dishing out 
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A New Threat to 
the Movie Industry 


The many thorns in the rose-strewn path of the motion 

picture industry have hampered its progress. And it 

seems as though the solution of each prickly problem 
is followed by one of more piercing consequences. 


AST week’s Supreme Court ruling 
invalidating the Tri-Ergon pat- 
ents of William Fox, which were esti- 
mated to have a potential value as 
high as $100 millions, removes an- 
other obstacle to the recovery of the 
film industry which has been threat- 
ening for some time. The suit, 


which involved Paramount-Publix, 
Loew’s, Columbia Pictures, Uni- 
versal Pictures and their  sub- 


sidiaries, reversed the decision of 
the lower court. Last week’s deci- 
sion, however, removes but one of 
the dark clouds which have gath- 
ered over the industry and even now 
the rumble of still another impend- 
ing storm of possibly graver import 
is to be heard on the horizon. 


New Threats for Old 


The record of the industry has 
been far from satisfactory. Out of 
the seven leading producers only 
two, Loew’s and Columbia, have 
maintained earnings through the de- 
pression. Of the remainder Fox, 
Warrer and Universal have strug- 
gled to avoid financial difficulties 
while Paramount and Radio-Keith- 
Orpheum are in receivership. The 
problems which have beset the in- 
dustry are gradually being worked 
out and it is doubtful if either the 
agitation of so-called “legions of 
decency” or attempts of the inde- 
pendents to break the monopoly of 
the larger companies in the dis- 
tributing field will prove to be other 
than “temporary” threats to the 
future. Even now the wrath of the 
moral forces has been calmed by the 
self-imposed censorship of the lead- 
ers while it is possible that some of 
the changes in the present system of 
“block booking” will react to the 


Dollar signs 
of new tares 
cast their 
shadows be- 


benefit of the major producers over 
a period of time. 

There is, however, another threat 
of grave consequence which has not 
yet been given sufficient recognition. 
This is the menace of possible new 
taxation. At present the Govern- 
ment has the field to itself because 
the only levy on box-office admis- 
sions is the 10 per cent Federal tax 
on all tickets over 40 cents. This 
has not been at all burdensome to 
the motion picture theatres as the 
average level of admissions is 
beneath that figure. There is, of 
course, the possibility of increased 
Federal taxes, but a far more im- 
posing threat is to be found in the 
movement in several states toward 
entirely new and additional taxation 
on admissions. This made its first 
appearance in the bill sponsored in 
the California Legislature by the 
conservative Governor Merriam, 
which not only proposes to tax 
negative films but also a “general’’ 
tax of 10 per cent on all admissions 
over 20 cents. 


California is but one of a great 
many states which is forced to find 
new sources of revenue and the 
motion picture industry is being 
scrutinized as another avenue for 
new taxation. Most of the states 
have gone the limit on gasoline taxes 
and several have exhausted the pos- 
sibility of further discriminatory 
taxes on chain stores so it is not sur- 
prising that the movie theatre should 
be looked upon as another juicy 
plum waiting to be picked. Some 
idea of the effect of state taxes upon 
the major film companies is _ indi- 
cated in the following tabulation 
which shows that, despite the reduc- 
tion in theatres during the past five 
years, the number of outlets is still 
large (figures are approximate) : 


Company: 1929 1934 Change 
Columbia Pictures......... None era 
500 300 —40.0% 

200 165 — 175 
Paramount-Publix......... 1,500 1,200 — 29.0 
Radio-Keith-Orpheum...... 200 90 — 55.0 
Universal Pictures......... 250 None —100.0 
600 — 16.6 


What to Do About It 


It is evident that Paramount- 
Publix (now in _ reorganization) 
would be the largest loser in the 
event of widespread state taxation, 
followed by Warner Bros. and Fox 
Film. For the present, therefore, 
or until some measure can be made 
of the potency of the threat, com- 
mitments in the shares of the in- 
dustry should be limited to Columbia 
Pictures and Loew’s which are in the 
strongest position. 


The Drop in Sterling 
May Clear the Atmosphere 


The major potential results of the recent slump of the 

pound are three: a general currency war and collapse 

of the gold bloc; further devaluation of the dollar; 
and finally international currency stabilization. 


FTER being virtually stabilized 
for over a year the English 
pound last week suddenly dropped to 
a new low of about 43 per cent below 
the old gold parity. Whatever the 
reasons of the British Government 
for withdrawing at least temporarily 
the support of the Equalization Fund 
and letting sterling find its “natural 
level,” the slump of the English 
currency has an important bearing 
upon the fate of other currencies 
and the future of international trade 
relationship. 

Fluctuations of the pound auto- 
matically affect quotations of the 
entire sterling bloc—comprising the 
majority of the British dominions 
and colonies, the Scandinavian coun- 
tries, numerous South American re- 
publics and to some extent Japan. 
Consequently a drop of the pound 
immediately depresses the purchas- 


ing power of a considerable number 
of nations engaged in world trade 
with the inevitable deflationary 
effect upon price levels principally of 
primary commodities. Thus such 
a development, while temporarily 
stimulating British export business 
at the expense of countries with 
stabilized currencies, retards re- 
covery and instigates competitive 
currency wars. 

If carried far enough it will neces- 
sarily force these nations still on 
the gold standard to adjust the ex- 
ternal value of their respective 
currencies to changed world condi- 
tions and thereby move a step nearer 
to the much desired universal cur- 
rency stabilization. (It has been in- 
timated that this is the real goal 
of England’s’ recent monetary 
policies). In most countries belong- 
ing to the gold bloc resistance to 
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currency devaluation is practically 
at the breaking point. France alone 
is at least technically strong enough 
to carry on as long as she is willing 
to stand the strains of general price 
deflation, but economic developments 
might soon dictate a revision of 
present monetary policies. 

In this country the slump of the 
English pound has caused a reaction 
in prices of primary export com- 
modities such as cotton and tobacco. 
It has further strengthened Eng- 
land’s position as an exporter of 
manufactured goods in all world 
markets where that country com- 
petes with U. S. products. Con- 
sequently there exists at least a 
probability of the Administration 
eventually considering a further de- 
valuation of the dollar, perhaps to 
55 per cent of its former value, in 
order to offset the advantage the 
British have gained by the recent 
drop of the pound. But where would 
such a competitive currency de- 
valuation end? 

France is understood to be willing 
to consent to a new devaluation of 
the franc provided the United States 
and England stabilize their cur- 
rencies first. But these two coun- 
tries apparently are waiting for 
France to make the first move by 
going off the gold standard. Thus 
the' ultimate result of the pound 
sterling’s decline may very well be 
the long hoped-for conference on in- 
ternational currency stabilization. 
Concrete accomplishment at such a 
conference would be an extremely 
important factor in hastening world- 
wide recovery—but speculation con- 
cerning such accomplishments, or 
even the conference itself, is futile 
so far in advance, 


A Nation 
of Pygmies? 


IGNESS in this country will be- 
come taboo if our irrational 
politicians get their way. Growth 
among businesses has become unde- 
sirable. They would prefer to stunt 
it; a process which, if carried out, 
in time would reduce us to a nation 
of pygmies. Their theory is that by 
enchaining bigness the small fellow 
will have his chance. 

They fail to realize that in the 
majority of instances the small 
fellow remains small purely because 
he lacks the initiative to become a 
big fellow or because some other in- 
efficiency in character restrains his 
growth. What would become of 
these small fellows were it not for 
the opportunities of existence that 
bigness of vision and creative powers 
provide them. Take those away and 
the process of attrition would quickly 
set in. We soon would become a 
dwarf among nations. 
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Holding Company 
Vivisection Bill Vicious 


Even if Roosevelt is right, he’s wrong to injure innocent 
holders of public utility securities; history of holding 
company and available means of regulation. 


VEN if President Roosevelt is 
right about the public utility 
holding company, he’s wrong. Even 
if the assumptions of the Wheeler- 
Rayburn bill are accurate, the pur- 
pose of the bill is unmoral. Even 
if holding companies have been a 
fount of evil—have milked operat- 
ing companies, have foisted high 
rates upon consumers, have engaged 
in unwarranted speculations—vivi- 
section will not work a proper cure. 
But the fact is that all holding 
companies are not bad; in truth, 
most of them are sound and eco- 
nomic in their functionings. Yet, 
even if they were mostly bad; even 
if administration assumptions were 
correct, the method proposed still 
would be wrong. 

President Roosevelt is a lawyer. 
He is familiar with the law on 
negotiable instruments. He knows 
that the courts protect an innocent 
holder of a “negotiable instrument 
in due course”; that is, if a nego- 
tiable instrument is misappropriated, 
and gets in the hands of an innocent 
third party, then that innocent third 
party is regarded as a proper and 
bona fide holder. That is general law. 


A Slaughter of the Innocents 


It requires no flight of imagina- 
tion to apply this to holders of public 
utility holding company securities. 
They purchased their bonds, deben- 
tures, preferred and common stocks 
in good faith. They committed no 
breaches of trust. They were inno- 
cent third parties in due course. 

Thus, even if the President is 
right in assuming that holding com- 
panies have wrought harm, he is 
wrong in depriving innocent security 
holders of property by eliminating 
holding companies. 

But the President is not right to 
begin with. He has committed a 
common error in Baconian logic. He 
has reasoned from the particular to 
the general. His fallacy lies in the 
inadequacy of the samples. If a man 
goes to an insane asylum, and sees 
a great many persons out of their 
minds, he might assume that all men 
are crazy. That would be a fair in- 
duction—from a small sample to the 
whole human race. But it would be 
wrong. 

And that is what the President 
has done. We have had instances of 
bad holding companies. The Insull 
and some of the New York holding 


company situations, may not have 
been to the President’s taste. Yet, 
that hardiy warrants a sweeping 
generalization that all holding com- 
panies are bad; nor does it sanctify 
a program to eliminate the holding 
company as a business institution. 
Before the government proceeds to 
injure innocent holders of utility se- 
curities, it must prove that the hold- 
ing company is bad. 


The First Holding Company 


Now, the holding company is not 
a new device; though the Adminis- 
tration would have us believe it is 
the scourge of the twentieth century. 
The East India Company, as early as 
1602, ‘initiated the holding enter- 
prise. Four were the purposes: (1) 
to diversify risks; (2) to insure 
skilled and centralized management 
for decentralized operations; (3) to 
lend financial aid to subsidiaries; (4) 
to economize in operations. 

Long before the 13 Colonies banded 
against King George III, the holding 
company was in existence. Its prin- 
ciples have endured—only because 
those principles were economic prin- 
ciples. 

The first holding company in the 
United States was the first railroad: 
the Baltimore & Ohio. It was organ- 
ized in 1827. It became a holding 
company in 1832, when it received 
legislative power to hold the stocks 
of other companies. In those days, 
the law forbade one corporation to 
own the stock of another without a 
special grant. After the Baltimore 
& Ohio, came the Western Union 
Telegraph Company in 1851; the 
Pennsylvania Railroad in _ 1858. 

The first company to make use of 
the holding corporation structure in 
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the gas or electric industry was 
United Gas Improvement Company. 
It was incorporated in 1882 to pro- 
mote a process for manufacturing 
water gas. But the gas industry 
was reluctant to adopt the process. 
So U. G. I. decided to lease gas prop- 
erties and to install its process in 
the leased plants. This was slow. 
In 1885, U. G. I. acquired the charter 
of the Union Contract Company, 
which empowered it to own stocks 
in other companies. Then U. G. I. 
‘branched out as a full-fledged hold- 
ing company. North American Com- 
pany and Brooklyn Union Gas Com- 
pany were other early public utility 
holding enterprises—in business 
before 1900. 

It was not until after the war 
that the holding company became a 
term applicable to the public utility 
industry; and even then, the use was 
a misuse. In 1928, out of 573 listed 
stocks, 487 were of a purely holding 
company or combination operating 
and holding company type. Of these 
487, there were 407 industrial com- 


panies; 46 railroads, 34 public 
utilities.* 
Universal Application 


Holding companies range every 
branch of American industry—news- 
papers, automobiles, chemicals, steel, 
radio, mail order, manufacturing, 
mining. Nor is the holding com- 
pany typically American; England, 
Holland, Germany, Italy, Sweden, 
Canada and numerous South Ameri- 
can countries have their holding 
companies. 

In short, the holding company is 
universal. Why? Because it is eco- 
nomic to integrate brains and 
finance in centralized organizations. 

As for abuses, they exist, of 
course—in the very nature of the 
holding company. Because it is a 
man-made institution operated by 
men. But ample authority exists 
to regulate the holding companies in 
the various States. Regulating 
bodies today, in the United States, 
have a clear-cut legal right to ex- 
amine all contracts made between 
parent and subsidiary public utility 
companies. That was decided by the 
Supreme Court in 1930. And the 
State Commission can nullify con- 
tracts if such contracts are inimical 
to the public interest. Thus, the 
proposed bill is supererogatory. The 
power to prevent future abuses al- 

ready is available. 

The only clear effect of the pro- 
posed bill would be to damage, if not 
destroy, the securities of investors— 
the innocent holders of public utility 
stocks and bonds in due course. 
Surely, that cannot be the purpose 
of the Administration. 


*“The Modern Corporation and Private 
Property,” by A. A, Berle and Gardiner C. 
Means. Mr. Berle, one of the “New 
Dealers,” is at present City Chamberlain of 
New York City. 
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National Biscuit’s Earnings Slump 


One of the blue chips of the boom days, National 
Biscuit has been falling in market favor because of the 


sharp earnings decline in recent years. 


Is an early 


reversal in prospect? 


OR a company’ which 

operates in the division of 
the food industry generally 
regarded as among those least 
subject to depression  in- 
fluences, National Biscuit’s 
earnings showing in the past four 
years has been rather dismal, Net 
of $11.4 millions last year was 
around 238 per cent below 1933 
and some 49 per cent below 1930, 
the peak of reported earnings. 
Naturally all of the biscuit com- 
panies suffered declines in profits in 
recent years, but National Biscuit 
seems to have fared worse than its 
important competitors. 

The most plausible—and perhaps 
the most cursory——explanation for 
the slump is that the policies of the 
New Deal in raising prices of labor 
and raw materials to the benefit of 
the farmer, who is not a large con- 
sumer of crackers and biscuits, 
added greatly to the expense burden 
of the company. And it was found 
impossible to adjust retail prices to 
pass on the higher costs since cus- 
tomer resistance developed, especially 
because of the company’s extensive 
distribution of packaged products in 
which price increases are more 
readily apparent. It is estimated 
that processing taxes and related 
tax burdens cost National Biscuit 
around $4 millions last year and it 
may be somewhat ironical to note 
that more than 50 per cent of gross 
sales are in the industrialized New 
England and Middle Atlantic regions 
which derived almost none of the 
benefits from the levies. 


The Trend of 1934 


It is practically impossible to make 
a complete analysis of National Bis- 
cuit Company because of the un- 
progressive method of reporting 
operating results; but certain 
reasonably accurate conclusions may 
be established. The company does 
not report gross sales figures or 
operating expenses, presumably on 
the theory that such a record would 
be of competitive advantage. (Only 
since 1933 has operating income 
been reported, and an independent 
auditor’s statement appeared for the 
first time on the 1934 statement.) 
But it is likely that over 55 per cent 
of total tonnage volume is in the 
stable lines, including Shredded 
Wheat, Wheatsworth and the estab- 
lished soda cracker lines. Probably 
both sales volume and unit profit 
margins on these divisions have 


Uneéda 


been maintained. It should 
have been possible to adjust 
prices of bulk goods and the 


ing inventory prices, although 
substantial wheat holdings 
were hedged. Sales volume in these 
lines has been affected by price cut- 
ting by the small independent com- 
panies—and this threat is likely to 
continue, but thus far the problem 
has been localized. It would there- 
fore appear from operations last 
year that consumption of the semi- 
luxury type cakes and cookies must 
increase before there will be a re- 
versal in the earnings trend. 

National Biscuit has long been re- 
garded as one of the mystery stocks, 
with hidden sources of earnings. 
This characterization seems to have 
been rather loosely applied by the 
result of operations in recent years. 
The company’s finances remain ex- 
cellent, which lends some support to 
the belief that the current $2 divi- 
dend can be maintained, if the 
profits curve turns upward, But 
with indicated progress likely to be 
extremely tedious, the rate cannot 
be regarded as secure. The stock, 
now around 25, discounts to some 
extent the rather unsatisfactory out- 
look and the likelihood of a dividend 
reduction. Hence hasty liquidation 
is not advised; but price recoveries, 
generated by either technical condi- 
tions or immediate developments, 
may be used for transfer from the 
stock into better defined situations. 
(Factograph No. 140, Last B&B, Oct. 
17, ’34). 


That Flock of Extras 


INCE the depression more corpo- 

rations than ever have resorted 
to paying extra dividends, in pro- 
portion to what their increased 
profits would permit. This practice 
distorts the general dividend picture 
for under normal conditions instead 
of “extras,” higher dividend rates 
would be established on a permanent 
basis. But corporation heads re- 
main timid. During the past four 
years they witnessed such spotty 
conditions that they are not yet fully 
assured that it is safe or conserva- 
tive to designate their higher divi- 
dends as being definite. The extras 
can be dispensed with—if net income 
does not warrant their payment— 
without causing the disturbances and 
disappointments that the lopping off 
of a regular dividend would produce. 
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Chrysler's Net Cut By Cost Rise 


Despite large gains in unit and dollar sales in 1934, 
net earnings recorded more than a 20 per cent decline 
as a result of rising costs under the recovery program. 


ARTICIPATING sub- 

stantially in the upward 
surge in the motor industry 
Jast year, Chrysler achieved 
a new record in unit sales 
and a gain of nearly 52 per 
per cent in gross revenues over 1933. 
Neyertheless, continuance of the 
general trend toward the lower priced 
cars and the rising tide of raw mate- 
ria] and labor costs prevented the 
attainment of a new high record in 
gross and conyerted the gross gain 
into a 21 per cent decline in net, 

Sales to dealers and distributors 
totaled 598,884 units, a gain of 82 
per cent over the 451,734 units of 
1933 (the previous record), and 
yielded gross revenues of $362.8 
millions, compared with $238.7 mil- 
lions in 1938. Costs of sales and 
operating expenses increased about 
57 per cent, while other income 
showed practically no change and 
provision for Federal taxes and in- 
terest charges were somewhat lower, 
The net result was a decline in earn- 
ings available for the capital stock 
from $12.1 millions in 1933 to $9,5 
millions, or from $2.78 per share to 
$2,19 per share. 

Company’s traditionally strong 
financjal position was maintained, 
although net working capital de- 
clined moderately from $53,4 mil- 
lions to $49,4 millions, At the same 
time funded debt was reduced by $10 
millions and profit and loss surplus 
was increased by $4.1 millions. 
Cash and marketable securities were 
lower by $5 millions, standing at 
$32.4 millions, and in reflection of 
greater volume of business at the 
year-end receivables, inventories and 
accounts payable were all substan- 
tially higher. Working capital ratio 
stood at 2,3-to-1. 


Chrysier’s Remarkable Progress 


The record of new car registra- 
tions in the United States, segre- 
gated among the manufacturers, 
reveals very strikingly the rather 
remarkable progress that Chrysler 
has made in improving its position 
in the industry during the depres- 
sion. The following table compares 
the three leaders over the past five- 
year period with respect to the 
percentages of total new car regis- 
trations for which they accounted. 


All 
Year: Chrysler Motors Ford Other 
8 889 35% 16.62° 
17.45 41. 23.91 17.16 
25.82 43.28 20.97 9.93 
22,88 39 28.20 9,08 
MARCH 13, 1935 


The aggressive drive by 
the Ford company cut into 
the percentages of both 
Chrysler and General Motors 
in 1934, the rest of the in- 
dustry showing little change. 
Just how the competitive struggle 
among the big three will go this year, 
it is obviously too early to make defi- 
nite prediction, but there is already 
indication in early demand that 
Chrysler’s new lines are being well 
received. Thus, the company should 
at least share proportionately in the 
gains of the industry and the stock 
continues among the best media for 
participating in this vital American 
industry. (Factograph No. 8, FW 
July 11, 1934, Last B&B, Mar. 6.) 


Government Subsidy 


Hurts Utilities 


OOKKEEPING is_ slow. to 

change. Consequently, public 
utility companies are still using the 
conventional items in reporting their 
income accounts to stockholders— 
such items as: gross revenues; oper- 
ating expenses; taxes; fixed charges; 
other charges; net income, 

But there is room for a new item 
—Government Subsidy. Normally, a 
government subsidy occurs when a 
sovereign power gives aid to a par- 
ticular industry, such as shipping, or 
aviation, In the case of the utility 
companies, however, the hand-out 
goes the other way. The utilities 
are subsidizing the Government; and 
the extent of that subsidy should be 
duly recorded in the income accounts. 

Take a typical instance—the re- 
port of Commonwealth & Southern 
Corporation for the 12 months ended 
January 31, 1935, as compared with 
the preceding 12 months, The com- 
pany showed an increase in gross of 
$6.9 millions, Yet, because operat- 
ing expenses rose $5.4 millions and 
taxes rose $1.7 millions, the com- 
pany’s net income was off $400,000, 
The preferred dividend was unearned 
by $1.3 millions, whereas in the pre- 
ceding twelve months the company 
was only $872,000 short of preferred 
dividend requirements. 

That is why the item “Govern- 
ment Subsidy” logically could put 
in its appearance. Expenses of 
Commonwealth & Southern rose $2 
millions because of increased wages 
and wider employment under NRA 
codes; another $2 millions was 
added to expenses because of higher 
costs of materials and supplies. That 


makes $4 millions for the item 
“Government Subsidy.” And there 
is more. Taxes increased $1.7 mil- 
lion, of which about $1.2 million was 
the Federal excise tax of 3 per cent 
on sales of electricity. So then, we 
have in all a total of $5.2 millions 
for the “Government Subsidy” item 
if Commonwealth & Southern’s state- 
ment were to be reported in that 
way. That was the amount the 
company contributed to recovery 
under the New Deal. 

For the sake of concrete example, 
here would be the hypothetical set- 
up of Commonwealth & Southern’s 
income account for the 12 months 
ended January 31, with the new 
item; 


1935 1934 Increase 
—~In Millions————— 
$115.7 108.8 $6.9 
pera ing Wxpenses, 
Subsidy 
in Operating Ex- 
arges 9. 
Bubsidy 
for Retire- 
9,9 9.5 0.4 
Net Income .....,. 67.7 $3.1 


Or, another way might be to set 
up the report to show net inccine be- 
fore Government Subsidy and divi- 
dends. Whatever way it is done, how- 
ever, the condition is the same. The 
public utilities, because of increased 
costs of operations under the New 
Deal and because of special taxes 
have not been able to translate in- 
creased gross revenues to increased 
net earnings, 


The Preferred Dividend Cut 


If Commonwealth & Southern had 
not subsidized the Government to the 
extent of more than $5 millions, its 
preferred dividend requirements 
would have been covered by a good 
margin and there would have been a 
pleasant remainder for the common. 
As it actually was, however, net in- 
come was equal to $5.13 a share on 
the preferred; directors felt obliged 
to reduce the annual dividend from 
$6 to $8 and the possibility for sub- 
stantial recovery in the common 
stock has been postponed further 
and well into the future, (Last 
B&B, Mar. 6.) 
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PASSING 


IMPRESSIONS 


By EUGENE KaATz 


A word that loomed large in the 


Waiting early months of the present Washington 
Com regime and which we hear little of 

: now is prosperity. It has faded into 
Prosperity the limbo of other forgotten promises 


such as a great reduction in unem- 
ployment, with which it is economically associated. 
The reason that we do not hear much about them, 
except, perhaps, negatively that “the depression is over” 
is that one cannot generalize about them. Politicians 
prefer unprovable generalizations. 

The Administration is so absorbed in social reforms 
and architectural refinements that it has all but aban- 
doned the thought of economic recovery. Unable to 
bring about recovery on its own initiative it has 
antagonized those who might bring it about and has 
even gone out of its way to prevent their trying to 
bring it about. Whenever it has been attempted upon 
the initiative of private capital the Administration has 
given notice that it would be done according to Admin- 
istration pattern or not at all. Usually the enterprise 
had to be discarded as private capital, which risks an 
individual’s money, cannot afford to make the liberal 
gestures of a government. 

Between union labor on the one hand demanding the 
wages of a mining camp from the pockets of city in- 
comes and the Government on the other demanding an 
impossible eleemosynary management, capital has run 
away from the marts of trade to stay in hiding until 
the storm blows over. That is why we hear so little 
about prosperity and why there is so much unemploy- 
ment. 

It is easy to give money away, as 


How to the Government does, or to assign it 
Hurry for social reforms and dubious im- 
provements, when one has what seems 

Recovery —_a¢ present limitless amounts of it. But 


it must be recognized that that can- 
not continue indefinitely as the credit strain will be- 
come too great for the weight of the debts. As such 
expenditures serve no necessitous or immediately im- 
perative purpose they are automatically wasteful and 
they bring neither the citizen nor the Government to 
any profitable destination. 

The care of the indigent, if it is undertaken with 
caution and humanity and is not oversentimentalized 
to arouse an already nervous public to an acceptance 
of less necessary expenditures, may be waived as 
primarily essential. But the many other schemes to 
spend money are not in that classification, and, further, 
have never proved to be of long range economic utility. 
They come under the head of “bread and circuses.” 

The prosperity of its citizens should be the first con- 
cern of government after the necessities have been 
assured them. Social reforms and landscape improve- 
ments should follow and not precede the very last pos- 
sible effort to improve national business. It is that 
way in private life. It is only after his basic wants 
are assured that a man builds a better home and a 
better road to his home, gives his family better clothes 
and greater comforts. The Administration has tried 
to supply work and at the same time to give the un- 
employed better living advantages. As a humane 
thought it is admirable but as an economic factor 
fruitless. 
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Investment has undergone a tremen- 


Stocks dous change in the past five years and 
Sieus is likely to show even greater changes 
1900 in the immediate future. These changes 


will not be natural, as they were in the 
past, but will result from legislation 
and edict and while easier to foresee will be more diffi- 
cult to combat and circumvent. 

It has never been easy to invest one’s money safely 
especially if there was the slightest tinge of the specula- 
tive about it. It would be enlightening to-one who has 
never made such an investigation to go to a library 
ard ask for the files of a metropolitan newspaper say 
of the year 1900. Let him turn to the financial pages 
and compare the prices of stocks then and now and let 
him note also how few have survived listing to 1935. 

He will see Atchison not materially higher today than 
when only recently out of receivership, and St. Paul, 
on the other hand, at nearly 200; Studebaker at a high 
quotation, and it is less than a dollar today, and 
Armour, New York Central and others at prices greatly 
in excess of those of today. He will see stocks at 300 
and 500 not listed at all now. 

But the main changes of those days were natural 
changes, due principally, to one invention superseding 
another, as the automobile replacing the wagon and 
electricity the Welsbach gas light. 


Investment today is a totally dif- 


Laws ferent matter from what it was at 
anit the beginning of the century. Today 
Edicts one has not only his own fallible judg- 


ment to wrestle with and the maxim 
“not to hold anything too long” tc 
observe, but one has legislation and manufactured 
public sentiment to watch, 

All but 32 of the 100 most important railroads are 
in pawn to the Government, which can do with them 
about what it pleases. If the railroads are the orphans 
of industry surely the utilities are its poorhouse wards, 
fallen from the market’s highest estate. These two 
were the investment fortresses of the past. 

Because of labor differences the steel and motor in- 
dustries are not in especial favor with the Government 
and they may be forced to increase wages and add 
unneeded workers to the detriment of their net earn- 
ings. The chain stores are meeting with unfriendly 
city and state legislation. Communities are being en- 
couraged to agitate for the return of the personally- 
owned store. Tampa passed a law, now sustained by 
the Supreme Court of Florida, preventing chain drug 
stores from selling packaged liquor on their premises 
or by subterfuge at an adjoining address. Most states 
now tax gasoline, and Florida taxes it 6 cents a gallon. 

At the moment the specialties are doing best, but 
under a paternal and socialistic government, who can 
say that a law might not be passed limiting gross 
profits, Specialties like soft drinks, hard liquor, small 
inventions, patent medicines, toilet articles and ciga- 
rettes cost intrinsically little in relation to retail price. 
Professor Tugwell warned us last year that advertising 
appropriations in these lines are “outrageously high.” 
Ultimately, of course, there will be a reaction from 
these torments, but when is the question. The change 
may have to await a new administration. 
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Why “Woolen” Lost $5.5 Millions 


Company’s earnings depend fundamentally upon the 

price trend in the raw wool market, which was 

decidedly adverse last year and remains uncertain. But 
rich liquid resources make its securities popular. 


DEFICIT of $7.3 millions, a 

profit of $7.1 millions and again 
a loss of $5.5 millions—such is the 
record presented by American 
Woolen to its stockholders for the 
last three years. The key to this 
erratic performance is furnished by 
the fluctuations of the raw wool 
market. The price for this com- 
modity at the end of each year for 
the last decade compared with the 
company’s income account clearly 
demonstrates the dominant influence 
of inventory trends: 


Raw Wool Price Net 

YEAR per Pound Income 

1.10 D4,228,000 
1.15 599,000 
0.70 D4,897,000 
0.45 D7,270,000 
7,053,000 


In many of its deficit years the 
company enjoyed a thriving sales 
volume but was unable to overcome 
the downward trend of raw wool 
prices, which represent by far the 
largest proportion of its production 
costs. Wool must be bought in 
anticipation of needs and large 
stocks are carried at all times be- 
cause the preliminary processes of 
treatment consume several weeks 
before the actual weaving. 

The extremely keen competition in 
woolens and worsteds (which con- 
tinues despite code regulations) has 
prevented American Woolen from 
maintaining remunerative price 
levels for its products although the 
company does about 20 per cent of 
the total domestic business. The 
majority of its competitors are small 
units in poor financial condition who 
are after business at any price, if 
only to keep their plants running. 
Furthermore, frequent changes in 
style and weaves have become a 
handicap as they greatly restrict the 
possibilities of mass production and 
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its attendant advantages, once one of 
the company’s principal assets. 

American Woolen has maintained 
a very liquid financial status. At 
the end of last year current assets 
totaled $35.9 millions, of which $8.9 
millions was cash. Current liabili- 
ties were only $827,000, placing the 
company in a strong working capital 
position but none too large during 
periods of active operations. Bank 
loans which at the end of 1933 
amounted to $5.9 millions were com- 
pletely repaid last year. While such 
a reduction of debts is on the sur- 
face a healthy sign, it often indicates 
(especially for textile companies) a 
slowing down of productive ac- 
tivities. 

After allowing for a $1.5 million 
mortgage (due in 1937), working 
capital at the end of last year was 
equivalent to $85 per share of Ameri- 
can Woolen’s 7 per cent preferred 
stock, or approximately 2.2 times the 
current market quotation of that 
issue. After a lapse of seven years 


preferred stockholders in 1934 re- 
ceived two dividends of $1.25 each. 
This leaves accumulations at $51.75 
per share or a total of $20.7 millions. 
There is little hope that this ever 
will be paid in cash; the probabili- 
ties are that it will some day be 
cleared up through a capital re- 
organization involving the distribu- 
tion of new common stock to the 
preferred stockholders in compensa- 
tion for the accumulated dividends. 
It is obvious that such a process 
would greatly dilute the equity value 
of the present common stock and this 
issue appears almost completely un- 
interesting. Even the preferred is a 
radical speculation at best because 
the large quick assets are of no 
significance if not supported by 
stable earnings. 

While the company has shown 
that it can make handsome profits 
during periods of stable or rising 
wool prices, there still exist many 
uncertainties in its prospects despite 
the fact that its affairs are con- 
ducted more aggressively since the 
change in management three years 
ago. Thus there appears little reason 
for new purchases of the preferred 
at the present time, and considera- 
tion thereof can well be deferred 
until developments suggest that the 
inauguration of an upward trend in 
wool prices is at hand. 


A High Yield Packing Preferred 


Wilson & Company 6 per cent preferred, yielding over 
8 per cent, is suitable for semi-investment funds. 


RETURN of over 8 per cent 

from a dividend shown to be 
covered 1.8 times in the latest in- 
come account is rather exceptional 
in these days with a superabundance 
of idle funds seeking employment. 
Such a yield is offered by the new 
6 per cent preferred stock of Wilson 
& Company, which was issued under 
the recapitalization plan lately made 
effective. But is the stock entitled 
to a higher market rating? 

The company ranks as the third 
largest meat packer in respect to 
sales volume. Like other units in 
the industry, earnings, augmented 
by inventory appreciation, have 
shown marked gains in recent years. 
Wilson is perhaps not as widely 
known as some of the other com- 
panies in the industry; but its unit 
profits in the fiscal year ended 
October 27, 1934 were best of the 
so-called “Big Four” packers, 

Meat prices have lately continued 
to move upwards reflecting the de- 
clining supply of animals and oper- 
ating costs. The trend will probably 
continue for the first six months of 
this year, at least, benefiting inven- 
tories accumulated against rising 
prices. Wilson reported $21.4 mil- 


lions in inventories at the end of 
last October, an increase of $5.2 
millions in the year, incurring $1.1 
million notes payable to finance the 
additional purchases; thus placing 
the company in a favorable position 
to profit from current and prospec- 
tive price increases. The company 
has not yet reported for the first 
fiscal quarter ended January 31 last, 
but it is estimated that net will be 
around $4.50 per share on the pre- 
ferred for the period. 

The 324,800 shares of 6 per cent 
preferred stock now outstanding are 
outranked by $17.2 millions funded 
debt (consisting largely of the 6s 
due 1941), and are senior to the 
2,001,163 shares of common stock. 
Finances are in excellent order. 
Net working capital amounted to 
$26 millions on October 27, 1934, and 
adequate reserves against inventory 
depreciation have been set up. The 
new preferred does not qualify for 
ultra-conservative funds despite the 
rather favorable implications in the 
near-term outlook. But at recent 
prices around 71, the stock appears 
reasonably valued and may be con- 
sidered for inclusion in well balanced 
investment portfolios. 
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American Locomotive Company 


ONE of the three leading manufacturers 
of railroad locomotives, Railway Steel- 
Spring division produces steel springs for 
locomotives and cars, wheels, bars, etc. 
McIntosh & Seymour division a large manufacturer of 
Diese] engines for motive and stationary power. Alco 
Products at ry and constructs equipment for oil refining 
industry, public utilities, motor ships, etc. 

Management, which interlocks with that of American 
Car & Foundry, is capable and experienced. 

Simple capital structure, No bonds; 351,061 shares of 
7 per cent cumulative preferred stock ($100 par), and 
767,900 shares of no par common stock. 

Very strong financial posi- 


No, 281 


ac ] tion, Net working capital at 
| AMERICAN LOCOMOTIVE ond’ of 1934 $144. millions; 
cash, $3.38 millions; market- 


able securities (at market), 
$5.5 millions. Working capi- 


$! 

Earned per share * tal ratio: 14.7-to-1. Book 

value of common, $17.44 per 
per share share, 

erento Dividends paid regularly on 
preferred up to 1932; none 
since. Liberal dividends paid 
a on common stock 1917 to 1931; 
no dividend payments have been made since, 

Built up large cash reserves out of profits of war and 
post-war years, permitted dividends in excess of earnings in 
years following 1926. Despite efforts to diversify output, 
earnings trend has been unsatisfactory in recent years, 
since all divisions of business are in the heavy industries. 
Satisfactory profits await locomotive buying at levela of 
the good years of the 1920s, This in turn will depend upon 
financial rehabilitation of the railroads. 

Both preferred and common stock must be regarded as 
speculative. Appraisal Rating of Common: 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF COMMON: 
1931 1932 1933 

June 30 Dec. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dec. 31 
D$4.92 D$4.20 DE5.02 D$3.38 D$1.90 D$3,28 D$2.63 


Earnings based on stock outstand- 
ing at close of each year 


1934 


Childs Company 


OPERATES one of the largest chain 
restaurant systems in the country. 
Approximately half of the 101 units are 
located in the metropolitan area of New 
York, the rest in larger cities in the United States and 
Canada, Most of stores handle beer, wines and liquor which 
account for 10 to 15 per cent of total sales volume. Also 
owns considerable real estate, mostly in New York. 

Management is aggreasive, using the most modern sales 
methods to attract business. 

Somewhat: heavy capital structure, Funded debt $5.3 
millions; real estate pen and subsidiary mortgage 
bonds $3.7 millions; 87,821 shares 7 per cent cumulative 
$100 par preferred and 324,- 
493 shares no par common. CHILDS COMPANY 

Weak financial position, 

Current liabilities exceeded Pri 
current assets by $237,500 at 

the end of 1934. Book value onal 
of common, $1,02 a share, 

oth common an referre sc pel shar 

prior to 1981 when ol divi- 

dends were omitted, Nothing 
paid since, 

Higher food and production 
costs tend to narrow profit margins because of inability 
to increase menu prices correspondingly lest volume should 
decline. Company also is handicapped by adverse real 
estate situation. 

Both stock issues are essentially speculative. 

Appraisal Rating of Common: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 


No, 282 


Earnings adjusted ta stock 
dividend in 1927 


1938 
Mar. 31 June 30 30 
D$0.17 D$0.22 $b0.76 


1984 
Dee, 31 Mar, 31 June 30 80 «Dee, 31 
D$0.34 D$0.19 D$0.16 D$0.50 D$0.06 
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Household Finance Corporation 


ONE of the oldest companies engaged in 
the small loan or so-called “industrial 


No. 283 banking” field, with operations extending to 


thirteen states and Ontario, Canada, which 


have enacted the Uniform Small Loan Law or similar laws, 
Loans to individuals are limited to $300 in each case. 

Management is highly regarded. 

Fairly good capital structure. No bonds; $500,000 pur- 
chase money obligations at the end of 1934, paid off March 
1, 1935; 212,701 shares $50 par $3 cumulative convertible 
(1.166 shares class A for two shares preferred) po 
ing preference; 182,364 shares class A and 403,749 shares 
class B, both no par. Class A and B stocks closely held. 

Finances are comfortable, 
although method of setting up 
balance sheet in accordance 
with the nature of the busi- 
ness precludes any exact esti- 
mate of working capital. Book 
value of preferred, $143.59. 

Regular dividends and ex- 
tras representing participa- 
tions have been paid on pre- 
ferred since issuance in 1928. 
Total payments in 19383 and 
ae 1932, $4.20 per share; 1934, 
$3.85, although indicated current rate is $3.50 per annum, 

The small loan business has been exceedingly profitable 
over the past five years, because of greater demand for 
small accommodations to bridge periods of straitened 
family budgets. Company has avoided taking substantial 
losses on delinquencies and contract abrogations through 
care in selecting risks. Chief threat is more strict regula- 
tion of interest charges, 

The preferred is fairly well seasoned and is of good 
grade, appealing to income-eminded where liquidity is not 
a prime factor. Appraisal Rating of Preferred; A, 


RECENT QUARTERLY EARNINGS PER SHARE OF PREFERRED; 


HOUSEHOLD FINANCE (PFD,) 


18 : 

60 Price Range 
50 

40 

- 


1927 1928 1829 $932 1933 1934 


Price range and earnings for 
preferred stock only 


1933 1934 
Mar, 31 June 30 Sept. 30 Per. 81 Mar, 81 June 80 Bept, 80 Der, 31 
$4.64 $3,80 $4.44 $4.05 $4,389 $3.74 4.41 $4.09 


Melville Shoe Corporation 


E NGAGED in the distribution of shoes at 


No. 284 retail; company operates 11 stores which 


sell the “John Ward” brand and some 560 


“Thom McAn” stores. The Ward stores 
handle medium priced shoes, while McAn stores specialize 
in the lower priced field. “Rival” stores were sold January 
1, 1985. Virtually all shoe requirements are purchased 
directly from manufacturers on a cost plus basis. 

Excellent management, which has successfully developed 
progressive merchandising policies, 

Good capital structure. No bonds; 19,648 shares 6 per 
cent first preferred ($100 par); 99,992 shares 6 per cent 
second preferred ($5 par); and 371,461 shares no par 
common, 


Strong financial condition. MELVILLE SHOE 
Net working capital at end of Jt 
1984, $5.8 millions; cash, $8.9 {fs Pree 8 
millions. Working capital 
ratio: 3.9-to-1, Book value 


of common, $14.87 per share, 

Unbroken dividend record 
since 1916. Present rate, $2 
plus extras, 

Around 85 per cent of total 
business is in men’s and boys’ 
shoes; thus style changes have 
not been important and inventories can be kept low because 
demand is fairly steady, Has had an outstanding record 
of success in a difficult field, 

Stock qualifies for conservative speculation, but is not 
an active trading medium, 

Appraisal Rating of Common: B+. 


RECENT SEMI-ANNUAL RARNINGS PER SHARE OF COMMON: 

J 31 Ju 30 be 31 J 81 
june ee, une « une ee, 
$0.89 $6.62 $1.04 $2.19 $2.69 $1.47 
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Minneapolis-Honeywell Regulator Company 


DESCENDANT of the pioneer in the field, 
ranks as leading manufacturer of auto- 


No, 265 matic temperature regulating and controllin 


devices. Equipment adaptable to all types o 


central heating plants and used in many industrial processes. 

Management has displayed aggressive leadership; has 
expanded the business along conservative lines, 

Capitalization simple and conservative. No bonds; 23,273 
shares of 6 per cent preferred ($100 par); 207,302 shares 
of no par common. : 

Very strong financial position, Net working capital at 
end of 1934, $5.1 millions; cash and marketable securities 
$2.6 millions. Working capital ratio: 12.8-to-1. Book value 
of common, $26.07 per share, 

Regular dividends on pre- 
ferred since issuance in 1931; 
jee common has_ recelyed  pay- 
ments in every year since 
organization of present com- 

any in 1927, Present rate, 
3; paid 25 cents extra 

ebruary 15, 1935. 

Company’s business funda- 
mentally allied with the build- 
ing industry, but adaptability 
of products to existing build- 
ings and equipment affords some independence from actual 
new construction trends. Has developed many control 
devices used in the air conditioning field. 

Preferred stock entitled to investment ranking, but is 
rather inactive, Common is a sound income producing issue 
facing long range potentialities for growth. 

Appraisal Rating of Common: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


MINN. - HONEYWELL REGULATOR 


$027 1928 1929 1930 193) 1937 1933 


Listed_on New York Stock 
Exchange in 1929 


Pacific Telephone & Telegraph Company 


THIS important of American 
a 


No, 287 Tel. & Tel. provides local and long dis- 


tance telephone service in Californias, Nevada, 


Oregon, Washington and part of Idaho—an 
area approximately one-tenth that of the United States. 
Population served totals more than 9,000,000, 

Management conservative, and capable, 

Balanced capital structure, Funded debt, $58.8 millions; 
notes sold to trustee of pension fund, $11.7 millions; ad- 
vances from A, T. & T., $6 millions; 820,000 shares of 
6 per cent cumulative preferred stock ($100 par); 1,805,000 
shares of common stock ($100 par). 

Fair financial position. Net working capital at end of 

, 1934, $2.7 millions; cash, $2.9 
millions; accounts receivable, 
$8.4 millions. Working capl- 
tal ratio: 1.2-to-1, Book value 
of common, $99.64 per share. 

Regular preferred dividends 
since issuance; dividends on 


PACIFIC TEL. & TEL. 


common jnitiated in 1925 at 

e] $6 rate; raised to $7 in 1926 

ond at that level 

dj lobes iconed until! 1933, when payments 

“1930” were set back to current rate 
0 


Earnings depend on expansion of telephone stations, and 
in this respect rather high rate of population increase in 
territories served is favorable, Government pressure on 
public utilities for tariff reductions is a retarding factor. 

Common stock is a conservative speculation, usually 
regarded as most attractive for income. 

Appraisal Rating of Common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1938 
Mar. 31 June Sept. 30 Dec, 31 Mar, 31 June 80 Sept. 30 Dee, 31 
D$0.76 80.01 1.84 $2.68 DZ0.22 $1.04 ay 2 


Norfolk & Western Railway Company 


ONE of the three important “Pocahontas 
coal carriers”; main line extends from 
tide-water at Norfolk, Va., to the bituminous 
coal fields of western Virginia, southern West 
Virginia, and western Kentucky. 

Company enjoys excellent management. 

Conservative capital structure; ratio of funded debt to 
total much smaller than average for American railroads, 
Bonds, $91.2 millions; preferred stock, 4 per cent non- 
cumulative ($100 par), $22.9 millions; common stock ($100 
par), $140.6 millions. 

Very strong financial haa 
end of 1934, $12.8 millions; 
cash, $9.5 millions; also has 
large holdings of municipal 
bonds. Working capital ratio: 
2.7-to-1. Book value of com- 
mon stock, $248.51 per share. : 

Dividend record exception- 
ally stable for railroad com- ysis 
pany, Uninterrupted  divi- 
dends on preferred; payments 
on common in every year 
since 1901, current rate, $8 
annually plus $2 extra. 

Very large part of company’s traffic is concentrated in 
the high quality, low volatile type coal mined in the Poca- 
hontas area. emand for this coal holds up well in the 
face of growing competition by other fuels and unsatis- 
factory general business conditions, Stability of traffic and 
earnings will probably continue in view of established con- 
sumer preference for special purpose, premium coals which 
account for bulk of traffic, 

Preferred stock a very high-grade investment medium. 
Common stock also has investment attributes, Appraisal 
Rating of Common: A+. } 

Operating statements monthly; earnings annually. 


No. 286 


Net working capital at 


ORFOLK & WESTERN RAILWAY 


e Range 


1027 1928 1929 1990 1981 4932 1993 1936 


Pennsylvania R.R, owns 43% 
of outstanding stocks 


Mar, 31 June 30 Sept. 30 Der, 3) Mar. 31 dune 30 Sept, 30 Dee, 81 
$1.23 $1.06 140 «$1.87 $187 $1.22 125 «$1.48 


Sharp & Dohme, Incorporated 


ON E of the oldest manufacturers of phar- 
maceutical and biological preparations. 
For many years specialized in manufacture 
of strictly drug and chemical products used 
by physicians, hospitals, and pharmacists. In recent years, 
because of limitations of the market, the enterprise has 
semaobed out into advertised specialties for the general 
u 

Management is experienced and conservative. 

Capital structure relatively simple. No bonds; 229,085 
shares of $3.50 cumulative convertible (2 shares common 
for each preferred) no par preference stock; 776,627 shares 
of no par common. 

Very strong financial posi- 
tion. Net working capital at SHARPE & DOHME 
end of 1934, $7.0 millions; 
cash and U. §. obligations, 
$2.4 millions; inventories, $3.0 
millions. orking capital 


Price R 

ratio: 26.1-to-1. Book value ane 
of preferred (entitled to $75 | 


a share in liquidation) $45.10 31 
per share; book value of com- 
Listed on New York sseck 


mon, nil, 
Exchange in July, 19 


No, 288 


Fair preferred dividend 
record; all arrears cleared in 
February, 1934; regularly paid since. Nothing on common. 

Earnings fairly stable in pharmaceutical and biological 
products, but are limited. Expansion depends on develop- 
ment of the non-professional market through introduction 
of new specialties and use of advertising, 

Common stock is speculative; appreciation apt to be slow. 

Appraisal Rating of Common: C 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
- 1933 ——-1934— 
Mar. 31 June 30 fept. 30 Dee. 81 Mar. 31 June Sept. 30 Dee. 31 
p$0.10 D$0,07 $0.23 $0.16 $0.15 $0.01 D$0.002 $0.03 


289—Amer.-Hawaiian Steamship 
290—Briggs & Stratton 
291—Crucible Steel 


292—International Salt 
293—Penney (J. C.) 


294—-United States Freight 
295—United States Gypsum 
296—Worthington Pump 


Reprints of the first 256 “Stock Factographs” will be sent with a new annual subscription for $10.50. 
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Primary Trend The Dow Jones 

= rail average is 
now approximately 44 points below 

- the October, 1933, low of 33.96. 
The recent break represents the 
third and by far the most decisive 
penetration of the important Octo- 
ber resistance point. As previously 
observed in this column, the action 
of one average does not determine 
the trend; under the Dow theory 
the rails and industrials must be 
considered together. A new low or 
a new high made by one average, 
but not confirmed by the other is 
invariably deceptive. Considerable 
ground would have to be retraced by 
the industrials on the down side, a 
matter of approximately 16 points 
from prevailing levels, before the 
existence of a major bear trend is 
' confirmed. Experience has demon- 
strated the advisability of waiting 
for such a confirmation before con- 
ceding that the previous trend has 
reversed. 

On February 18 the industrials 
penetrated the August, 1934, top of 
106.55, placing this average less 
than three points below the bull mar- 
ket high reached in February, 1934. 
In last commenting on the major 
trend, it was mentioned that a pene- 
tration of this top by the industrials 
would not be of material significance 
from the primary standpoint unless 
confirmed by a similar movement in 
the rails. 

An uncommon formation of di- 
vergent trends has been witnessed 
during the past four months with 
the rails breaking new low territory 
and the industrials hovering around 
the ceiling of the major trading 
range which has as its boundaries 
the bull market highs and the Octo- 
ber, 1933; lows. As long as one or 
both averages fluctuate within this 
area, it appears justified to assume 


The Technical Position 


Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


that we are still in the corrective 
or consolidating stage of a major 
bull market. On the other hand, 


should the industrials develop con- 


siderable weakness and duplicate the 
performance of the rails in breaking 
through the low point of the trading 
range, we would have reason to be- 
lieve that a major bear swing has 
developed. 


Secondary Trend The strength 
which appeared 
in both averages on February 18 
proved short lived. The inadvis- 
ability of laying too much stress on 
the action of the market during any 
one day was evidenced in this case. 
This is particularly true in instances 
were major support and resistance 
points are not in the process of be- 


ing tested. In last commenting on 
the secondary trend, it was observed 
that important resistance existed 
slightly above the market, which 
condition warranted a cautious at- 
titude regarding the minor trend. 
On January 23, it was mentioned 
that a break through the 99-100 
area on the part of the industrials 
and 34.35 in respect to the rails with 
a perceptible pick-up in volume 
would tend to suggest a reversal in 
the secondary trend. Three days 
later the rails broke through to 34.30 
and have since shown a declining 
trend. The industrials, on the other 
hand, met support fractionally above 
the resistance area on three occa- 
sions, thereby nullifying the bearish 
action of the rails. The close 
proximity of the industrials to the 
99-100 area suggests caution, but 
as in the case of the major trend 
which can still be conceded as up- 
ward because of the absence of con- 
firmation on the part of the indus- 
trials, the action of the same average 
in regards to the intermediate trend 
still justifies the assumption that a 
bear signal has not been estab- 
lished up to the present time. 
—Written March 6, 1935. 


Partial Payment on German Bonds 


FTER a long delay caused by 
technicalities in connection with 
the registration of Reichsmark scrip, 
holders of German municipal and 
corporate dollar bonds now are re- 
ceiving payment on the coupons 
which matured from January 1 to 
June 30, 1934. Germany offers 30 
per cent in dollar cash and 70 per 
cent of the coupons’ face value in 
Reichsmark scrip, which, however, is 
not redeemable and for the time 
being can be used for no purpose, 
not even in Germany itself. 

An over-the-counter market has 
been established for the scrip, which 
is currently quoted at 5 to 6 cents 
per Reichsmark compared with a quo- 
tation of 40.7 cents for the free 
Reichsmark. There exists the prob- 
ability that some day the Reichsbank 
might set aside funds for the re- 


DAILY DOW-JONES AVERAGES 
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demption of the scrip in dollars, de- 
pending, of course, on Germany’s 
foreign trade position, which is any- 
thing but promising. Thus reten- 
tion of the scrip must be considered 
as a very radical speculation espe- 
cially in the light of past experience 
with German bonds under the Nazi 
régime. 

No provisions have been made for 
the redemption of bonds which have 
matured serially or otherwise during 
the first half of 1934. No action has 
yet been taken on coupons of German 
bonds which came due during the 
second half of 1934, although at the 
last Berlin conference plans were 
considered to pay for such coupons 
with 3 per cent funding bonds ma- 
turing in 1945. 


Thanks to Canada 


UR authorities will be thankful 

to Canada for turning up 
Charles Beadon, whom THE FINAN- 
CIAL WORLD frequently exposed for 
fraudulent financial operations. The 
Dominion found him masquerading 
under the name of Ince and heading 
a papier maché investment concern. 
Beadon fled our jurisdiction after he 
was convicted and sentenced to a 
term in the penitentiary. Now he 
can be turned over to our authorities 
and incarcerated behind prison walls 
where he cannot ravage investors for 
some years to come. 


THE FINANCIAL WORLD 


a 
cms 
~ 
{ a: 
~ 
+ 
= 
| 
: 


As LONG as President Roosevelt 
heads the Government there will be 
no inflation, declares Donald Rich- 
berg. Since he is closer to the 
President than any member of his 
cabinet, the supposition is that he 
reflects his chief’s views. But with 
the usual lack of clarity our Donald 
does not differentiate between types 
of inflation. We may not have 
monetary inflation, but he could 
not guarantee against it, for if 
recovery does not set in the Govern- 
ment will have to find some way to 
issue “greenbacks” with which to 
meet its mounting debt, however 
distasteful it may prove to the ruling 
political power. Bills must be met 
with some kind of money. 


Contrary to Richberg, credit in- 
flation is inescapable. The truth is 
that we are already in its initial 
stages, when the Government in- 
creases its book assets by depre- 
ciating the gold content of the dollar 
and, as though by magic, adds 
several billion dollars to its gold 
reserves and plies the banks with 
bonds and short term notes in order 
to meet its increasing expenses. If 
this is not inflation then it is neces- 
sary to find another definition of the 
term. 


As I POINTED out several months 
ago, there was a likelihood of one 
of the three branches of the Gov- 
ernment coming into conflict with 
one or both of the other two over 
the multitudinous experiments of the 
New Deal. This jangling in the 
lines has now taken place. However, 
instead of one of these arms getting 
out of joint, the dislocation has 
taken place in two of them. The 
Supreme Court and several of the 
subordinate Federal courts have 
knocked several sections of the New 
Deal into a cocked hat. To add to 
this mess, Congress has become 
cantankerous. Here is an unusual 
situation: a Roosevelt majority, 
much larger than any President has 
had in an off-term since the Civil 
War, refusing to do his bidding. 


In THE Weirton Steel case the court 
holds that the Federal Government 
is without authority to enter a 
State and tell a concern not engaged 
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in interstate commerce how it must 
adjust its labor difficulties. Another 
Federal Judge rules likewise in the 
instance of the bituminous coal em- 
ployers. Then there is the decision 
of Judge Grubb enjoining the 
Tennessee Valley Authority from 
selling its power in invasion of the 
field of the private power companies. 
In all of these cases the rock on 
which the Government has smashed 
is the old one of States’ Rights. 


Berore the Federal Government 
can appropriate to itself these priv- 
ileges it must pursue the orderly 
course prescribed by the Constitu- 
tion; i.e. obtain the consent of two 
thirds of the States to amendments 
granting such authority. The Brain 
Trusters, who should have known 
better, thought they could override 
the States, without their approval, 
and through their rash actions have 
completely muddled the President’s 
high ideal of creating prosperity, 
by substituting national and politi- 
cal management of business in place 
of creative private initiative. Yet 
it is not too late to correct this 
blunder. 


advices from Washington 
hint at a disquieting situation sur- 
rounding the President, similar in 
its character to that which re- 
strained Presidents Wilson and 
Hoover from actually knowing what 
was happening. Instead of fearless 
and courageous men, unafraid to 
tell their chief the facts, he is sur- 
rounded by men who are “yessing” 
him, with the result that the Ad- 
ministration is losing the confidence 
of both the conservative and the 
radical elements, 


Turis brings me to another strange 
development, but one not entirely 
unexpected. When the President 
went into office he had set up a 
brain trust unequalled before in the 
history of the Government. Promi- 
nent colleges were drained of their 
professorial economic satellites. The 
nation was sold the idea that with 
such a galaxy of grey matter it 
would soon be bowling along the 
road of prosperity. Now we hear 
little of these collegiate advisers, but 
there is a rational explanation for 
their eclipse. 


Producing 
Oil Royalties 


Pay Monthly Return 


Booklet “FW-1”" on request 


| 
| Open to Public 
Commodity Exhibition of unusual 
| interest to the investor from 
10 A. M. to 5 P. M. daily 


LEIGH J. SESSIONS 
| CORPORATION 
Established 1925 


17 East 42nd St. New York 
VAnderbilt 3-3407-8 


Our Current Market Letter 
discusses 


The Outlook 


for the 
Farm Implement Companies 
Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway GO East 42nd Street 
New York New York 


| STOCKS—BONDS 
| COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


J. A. Acosta & Co. 


Continuing the business heretofore 
conducted under the name of 


SPRINGS & CO. 


Members New York Stock Exchange and other 


leading exchanges 
60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders, in our _ helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


_ Booklet F.W. 801 upon request. 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway NEWYORK 11 W. 42nd St. 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 
active bonds listed on the New York Stock Exchange, 
is not to be construed as a purchase recommendation—the table is intended 
The issues contained in these presentations are 


to be informatory only. F 
changed weekly, so that in due time all active bonds will be covered. 


ISSUE 


N. Y. Susquehana & Western R.R,: 

|. Y. Susg. & West. Term. 5s, 1943 

N. Y. Telephone Ist & gen. 4}4s, 1939 

N. Y. Trap Rock Ist s.f. 6s, 1946..... . 

N. Y. & Bost. Ry. 414s, 


Newberry (J. J.) conv. 544s, 1940. ... 
Newport & Cinn. Bdge. gen, 444s,1945 
Niag. Lockport & Ont. Pr. 5s, 1955,.. . 
Niagara Share conv. 544s, 1950...... 
Norfolk & Southern R.R.: 
Norfolk & Western R.R.: 


Northern Ohio R.R. 5s, 1945,....... 
Northern Ohio Trac. & Lt. 6s, A, 1947 
Northern Pacific Railway: 
prior lien & land 4s, 1997......... 
SS 
ref. & imp. 414s, A, 2047......... 
ref, & imp, 6s, B, 2047.,,........ 
ref. & imp. 5s, C, 2047........... 
ref. & imp, 5s, D, 2047,,......... 
Northern Ry. of Calif, 5s, 1938...... 
Northern States Power (Minn,); 


Public Service: 
Ist & ref. 7145, 
Ist & ref. Ye, B, 1947............ 
Qhio River R.R.; 


44 
Ontario Pr, Niagara Falls 5s, 1943... 
Ontario Transmission s.f. 5s, 1945... 
Oregon R.R, & Navig, gons.4s, 1946,, 
Oregon Short Line cons, 5s, 1946,.., . 
Oregon Wash, R,R, & Nev, ref, 4s,1961 
Otis Steel 5,f. 6s, A, 1941.,,.....,-.. 
Pacific Coast Co, 5s, 1946........... 
Pacific Gas & Elec. gen. & ref, Ss, 1942 
Pacific Pub, Service 5s, 1936........ 
Pacific R.R. (ef Missouri); 


19 
Paducah & Ill. s.f. 434s, 1955....... 
Pan-Amer. Pete. conv. s.f. 6s, 1940.. 
Park Lexington s.f. 644s, 1953....... 
Paterson & Passaic G. & E. cons. §s, 


Parmalee Transp. conv. 6s, 1944...... 
Pathe Eschenge sf, deb,7s, 1937.... 
a R.R. 


Pennsylvani 


etfs. 344s, D, 


gen. 5s, B, 1968 

gen. 4'4s, D, 1981,,...... 


Penna.-Dixie Cement s.f. 6s, 1941... 
Penna. 


Ist & ref. 4}4s, 1977............. 
Ist & ref. 444s, 


D-Deficit. S-Subsidiary. *Earnings of guarantor or assum 


Ontario guaranties, ‘{Guaranteed 


Maturity: Menth of maturity is indicated by 
maturity, Call Prices; Figures given are 


aos a whole only, beginning July, 1952, c- 
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y. Callable as a whole only. 
es; no transactions thus far in 1935, N,C,-Noncalleble. 
thus A-Ol indicates October as the month of 
hange in later years. a-Beginning July, 1936, 
sinking fund only, f-Beginning April, 


ydro-Elec. comm. of 


¢ figure in interest dates; 
esent call prices if any. 


These often e 
a whole only beginning July, 1953. e-For 


Tuey were theoretical dreamers. 
However well intended in their gran- 
diose plans to jack up prosperity, 
they lacked that practical experience 
learned in the David Harum sehool 
of business where one and one make 
two, and where that equation cannot 
remain true if one of {ts terms is 
modified. If prosperity is the sum- 
mation (two) and productive ac- 
tivity is one of the components, then 
the other one must inevitably be 
profits. For both must go hand in 
hand to produce prosperity. 


Wars nearly as many unemployed 
now as when the new deal went into 
action, it is evident the brain trust 
has failed. And what has happened? 
When experiments fail, they ease 
themselves out of places of authority. 
This is what has taken place. 


Ir THE President would only sur- 
round himself with practical men, 
men skilled by long experience in the 
world of business realities, he could 
quickly change the existing uncer- 
tainties into a state of confidence, 
and trade would then forge ahead 
with impelling strides. By no means 
is it too late to adopt such construc- 
tive recovery measures, 


Wanted— 
A “Big Man” 


EVERAL prominent members of 

the New York Stock Exchange 
feel that if they could get a “big 
man,” unconnected with it as a 
broker or a governor, a man who 
had the implicit confidence of the 
public, the Big Board could again 
return to large volume trading. 
These members have in mind the 
overlordship under which the motion 
picture industry placed itself when 
it got into so much disfavor, also 
the success made by organized base- 
ball when it appointed Judge Landis 
as its ezar. 

But in these two fields there does 
not exist the complicated technique 
that is involved in security trading, 
It would prove extremely difficult 
to find a “Big Man” trained suffi- 
ciently and with the required ex- 
perience to take hold of the job. 

Even if it should find such a 
genius he would run against numer- 
ous obstacles preventing the per- 
formance of the miracle the Hx- 
change would want of him. Trading 
is not in disfavor among investors. 
The trouble is that the public ig 
hesitant to invest in any securities 
on a large scale as long as the future 
remains so uncertain. 

This impediment could not be 
overcome whether the Exchange 
should pay a man $100,000 a year 
or even more, 
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Cur- ‘1935 Price Times Chgs. Amount Prior Inter- 
Recent rent Range Earned Outstg, Lien est : 
Price Yield High Low 1932 1933 (000,000 omitted) Dates 

52 9.6% 43 0.70 048 $3.7 

98 6.1 100 9844 MI1-N 

0 «41 110%, M-NI 

60 10.0 644 56 

Newark Consol. Gas cons. 5s, 1948... 116 «4.3 116% 1038? *3.81 *3.72 J-D1 

103 5.3 105 10384 3.16 5.39 

104 43 104102 

107 4.6 104 A1-0 

75 624, «104 3,27 1.57 MI-N 

41 Df. 19% 15 NC. DOI2 0.48 MI1-N 

15 Df. 183 16 105 0.48 F1-A 

i 14 35 114 110% N.C, 4.87 6.43 A-O1 

gen. 4s, 108 3.7 1093, 1075¢ 105 4.87 6.43 

te est,-Poco t, 

106 3.8 107% 106 105 1,20 1,31 

om North American Company deb, 5s, 

8 59 87 8144 1044 «1,70 1.49 $428.4 Fl-A 

erica’ ison: 

deb. 514s, B, 1963..,,........... 68 62 884478 1.46 1.35 $305.4 F-Al5 

8 6.0 84 71 103 1.46 1.35 5305.4 M-NIS 

n Cent. » 

42° NC, 83 *1.16 0 A-O1 

108 5.6 10834 1043f 10744 *2.18 *1.89 25.1 Mi-S 

106 1 0 JAJO 

76 107.3. FMAN 

83 174.1 Jedd 

88 

88 

107 A-O1 

Ist & ref, 6s, 194].....,......... 107 

Osdenburg & L. Champlain 4s, 1948 39. 

A-O1 

110 Fi-A 

J1-D 

FI-A 

M1-N 

109 3.6 109 105 Ji-D 

117, 42 1173, 114% 

107 4,7 109 106 105 2.18 Ji-J 

9 54 99 96% 10044 1.06 MI1-S 
Ist ext. 100 40 101 4 100 NC. *082 F-Al 
ac. el, 

Ist 106 47 107% 1063, 1104.99 32-2 
112, 48 4.00 M1-N 
105 4.3 105% 10544 J-J1 

21 1744 104 0,004 J-J1 
1949 4.2 11734 «116 M1-S 
etfs. 5348, A, 1987............... 102 

105 3 3.26 M-N1 

Ve M1-N 

cons. ster. 4s, 1948,,........,.-., 110 MI-N 

gen, 444s, A, 108 

95 

104 1,23 125.7 Al-O 

104 1:23 125.7 

77 D1.90 0 M-SI5 

105 43 *1.23 6.0 Al-O 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man 


Hears Around Broad and Wall 


Liggett & Myers was the country’s biggest newspaper advertiser in 1934, which 
may explain its big sales gain for the year—and it also probably explains why 
American Tobacco is now embarking on the biggest Lucky Strike campaign in 
its history. . . . Paramount-Publix and Studebaker seem to be first in line 
to drop their receivers—but don’t overlook the same thing for American Type 
Founders, Follansbee Brothers and McLellan Stores. . . United Biscuit 
has been bitten by the “dating” bug and will soon introduce a line of dated 


saltines under its “Sawyer” brand—the dates will be on the package, not in the 


crackers. . . All the threats against holding companies may make Radio 
Corporation of America absorb its subsidiaries and become an operating com- 
pany—-RCA-Communications, Inc., and Radio Marine Corporation will be the 
first to be restored to their previous status as departments of R.C.A. . . 

The rumor of a possible split-up in the shares of Spiegel, May, Stern is having 
its seasonal revival—the way this stock has frequently perked up in the spring- 
time is a reason why its name should be changed to “April, May, June.” . . . 


There’s really no need to worry about what the Government's new issue of 
“baby” bonds will be when they grow up—they'll be 1.0.Y ouths. 


McCall Corporation is having its own fun over the Johnson-Long-Coughlin 
tiff—sales of its Redbook magazine are increasing at such a pace that “Black- 
book” would probably be a better name for it. . . . National Dairy Products 
and Borden will soon inaugurate the largest ice cream campaigns in their 
histories—it was the lager competition of beer which ailed this stout industry 
last summer. . . . Aluminum Company of America has developed a new 
paint, “Alumaneal,” for railroad cars which has a high degree of heat resistance 
—that’s the kind of air conditioning the Long Island Railroad will have this 
summer. . . . Borg-Warner is readying a new five-act play to sell its Norge 
Rollator refrigerators—Captioned “The Freedom of the Shes,” it proves that no 
Mrs. ever misses housework. . .. . Packard Motor Car has received 5,000 
bona fide orders for its new “baby” model—so there must be a quintuplet in- 
fluence after all. . . . Union Bag & Paper is attempting to sell the fuel 
dealers on the idea of delivering all coal in paper bags—with the country con- 
suming 80 million tons per year, the potential demand calls for 6.5 billion bags.... 


The Stock Exchange wants a paid czar who knows all about stocks and bonds 
—but not one whose hands and feet have been in stocks and body in bonds. 


Lambert Company plays follow-the-leader again for it will soon bring out a 
Listerine tooth powder—it’s just as well they haven’t heard about the drug 
manufacturer who is going into the shoe polish business. . Is Sears, 
Roebuck going after the society ladies with its new show room in Park Avenue’s 
fashionable Delmonico?—the company has always been more for female than 
mail order, anyway. . . . General Electric’s sales for the current quarter 
are “roughly” one-third better than the final quarter of last year—all of which 
paves the way for an increase in the present 60-cent annual dividend. . . . 
du Pont’s newest contribution in cellophane is bathing caps—the rubbernecks 
will benefit but the rubber companies won’t. . . . Babe Ruth has gone with 
the Boston Braves but he’ll also be back in the funny papers for Quaker Oats 
—last year his comic ads pulled over a million Puffed Rice and Puffed Wheat 
box tops. ... Truscon Steel is the company which has developed Bar-Ox pene- 
trating oil designed to stop corrosive activities—Soviet papers please copy... . 


Governor Herring of lowa is being mentioned as a vice presidential candi- 
date on the next Democratic ticket~maybe that’s the herring the G.O.P. is 
talking about. 


Warner Bros. Pictures has made a bid to buy control of Universal Pictures, 
according to reports which have been denied by Carl Laemmle—how could such 
a tie-up help either company? .. . Archie M. Andrews just won’t keep 
his name in the background—now he’s planning a great national pageant of 
Transportation for Hupp Motor Car. . . . The management of Vick Chemical 
wants to change the company’s calendar year back to a fiscal year ending on 
June 80—and all because colds are caught in the winter. . . . The Wahl 
Company is bringing out a new Eversharp pencil with a lead gauge which shows 
when the lead is low and the time to refill—an ordinary old fashioned lead 
pencil shows that without a gauge. ... After-all these years a window washer 
has been developed which washes windows without water—Windex is its name 
but it still requires elbow grease. ... Westinghouse Electric, like the well known 
Greeks, has found a word for your house when the wiring is defective: it’s “hay- 
wire”—wonder how the wiring in the National Capitol is now? 
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_ Bridge That Gap 


a dif- 
ference between depend- 
ence and independence, , 
between being self-reliant 
and being forced to lean on | 
others. Bridging this great 
difference at small cost is a 
job life insurance does well. 
Let us tell you how. 


FE INSURANCE COMPA 
OF BosTon, MassacnusttTs 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


I'd like to be independent all my life. 
Send me your booklet about the life 
insurance Way. 


Bonds, Stocks, Scrip, Coupons 


All Blocked Marks 
At a considerable discount for sup- 
port, travelers mortgages and real estate 


Zimmermann & Forshay 


170 Broadway, New York 
COrtlandt 7+5765 


A VALUE 
EARNER! 


Moving up? Medium-priced—extra 
dividend—commodity stock augurs 
new profits? Analysis 4J F a 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER MASS. 


JOURNEYS INTO THE UNKNOWN 


Does the strangeness of life's profound mysteries fas- 
cinate you? Let the Rosicrucians intreduce you te @ 
world of unusual knowledge, epperteining to the in- 

triguing subjects of time, spece, the nature of con- 
sciousness, the mystery of man's being, the letent pow- 
er of mind and others. Membership in this age-old 
fraternity brings you these astounding truths which 
shed new light upon the unknown. Write for free 
sealed book of particulars. Seribe A. TM. 


cru Qns amore 
= Ress PARK ef BAN JOSE. CALIF, 


) FAST FIGURING 


CUTS in Business Calculations” contains 
100 of illustrated short cuts which save hours of 
res. 
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%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
' vious item in this department. 


‘American Bank Note 4 Cc 


The preferred, at 50, offers an at- 
tractive yield (6%) and may be re- 
tained; the common, around 15, has 
possibilities as a long term specula- 
tion. The deficit of 6 cents on the 
common in the fourth quarter was 
the smallest for the year, for which 
there was a loss of 86 cents as 
against 78 cents in 1933. Unfilled 
orders at the year-end were double 
those of 1933, and prospects seem 
to favor the reopening of the do- 
mestic markets for new capital which 
would permit an expansion in activi- 
ties. (Last B&B, Dec. 19, ’34.) 


American Stores 4 A 

May be retained for income, 
around 39, although shares are not 
particularly cheap on earnings (in- 
dicated yield, 6.4%). Earning only 
98 cents in the final half of last 
year, the profit of $2.58 for the full 
period contrasts with $3.22 in 1933, 
$3.31 in 1932, despite sales volume 
4.5 per cent above 1933 and only 
fractionally below 1932. The sharp 
increases in expenses and taxes of 
the chain stores continue to absorb 
a greater portion of sales volume and 
the problem of maintaining profits 
is becoming more acute. (Last B&B, 
Jan. 30.) 


American Tobacco 4 B 

Holdings, now around 78, may be 
retained for income (yield, 6.4%). 
With tax payments alone increasing 
by the equivalent of $1.37 per com- 
mon share, American Tobacco was 
able to earn $4.46 as compared with 
$3.00 in 1933 and $8.46 in 1932. 
The bulk of the increase in taxes 
was due to the processing tax on 
tobacco. While the company failed 
to cover its $5 annual dividend, as 
previously predicted (B&B, Jan. 2), 
the payment will probably be main- 
tained for the present as its contin- 
uance is justified by a strong finan- 
cial position. (Factograph No. 1.) 


Barnsdall Corp. Cc 


Stock around 6 remains specula- 
tive, but appears suitable for reten- 
tion on basis of better oil outlook 
for 1935. Due largely to greater 
price realization gross and net oper- 
ating revenues improved quite sub- 
stantially in 1934, but increased 
drilling activity boosted expense for 
intangible development costs to 240 
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per cent of the 1933 figure, which 
is sufficient to account for 29 cents 
of the 47 cents per share deficit re- 
ported for the year. After a profit- 
able first half, the third and fourth 
quarters showed deficits of 25 and 
29 cents per share respectively. 
Financial position remained satis- 
factory. (Last B&B, Nov. 28, ’34.) 


Bayuk Cigar 4 B 

Continues attractive for retention 
as a speculation around 42 (indicated 
yield, 6.2%). With earnings of $8.12 
a share in 1934 tucked away (against 
$4.99 for 1933) directors could well 
afford to consider an increased divi- 
dend at their meeting March 15. 
The issue is now paying a regular 
annual dividend of $1 plus 4 per 
cent in stock. There have been re- 
ports, however, that the manage- 
ment is anxious to increase its out- 
standing common stock, which now 
amounts to only 94,424 no par 
shares, and there may be some basis 
in the rumor that larger stock divi- 
dends or a split-up will be considered. 
(Last B&B, Jan. 30.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


A. P. W. Paper com toD+ 
Reverts to deficits 
Baldwin Loco, com D+toD 
Baldwin Loco. pfd to D 
Defaults interest. To reorganize 
Bayuk Cigar com C+toB 
Should continue good earnings 
Chicago Gt. West. com....D+to D 
Chicago Gt. West. pfd....D+toD 
Bankruptcy action filed 
Commercial Solvents com..B to B+ 
Earns. holding well. Pays extra 
Consol. Gas of N. Y. com..C+to C 
Consol. Gas of N. Y. pfd...B+to B 
Lower rates appear inescapable 
Electric Storage Batt. com..B to C+ 
Rising costs hold back net 
General Bronze com Cc toD+ 
Slumps sharply into red 
Gobel (Adolf) com D+to D 
Must meet large bond maturity 
Intertype Corp. com D+toC 
Good gain in earnings 
Lima Locomotive com,....C+to C 
Railroad buying laggard 
Minneapolis-Honey. pfd....B+toA 
Dividend well protected 
National Biscuit pfd A toB+ 
Profits hurt by strike 
N. Y., N. H. & H. Com...D+to D 
N. Y., N. H. & H. pfd...C toD+ 
Reorganization seems inevitable 
Sharp & Dohme com C+to C 
Higher costs curb income 
Standard G. & E. $7 pfd...C+toC 
Standard G. & E. $6 pfd...C+toC 
Profits still declining 
Starrett (L. 8S.) com C+toB 
Continues earnings progress 
United Corp. com Cc t 
United Corp. pfd 
Suspends preferred dividend 
Western Pacific pfd D+to D 
Reorganization impending 


AMONG THE BULLS AND BEARS 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Borg-Warner 4 Bo 

Holdings, recommended at 21 (FW, 
Sept. 12, ’34), may be retained at 
current levels, around 31 (indicated 
yield, 4.9%). Reporting $1.02 per 
share in the fourth quarter, the best 
period of last year, company, with 
$3.06 per share earnings for the 
full year, made the best showing 
since 1929 when earnings reached 
$6.09. The mechanical refrigerator 
division made good strides forward 
last year. Entrance into field of 
air conditioning may likewise be 
successful, but the bulk of revenues 
continues to be derived from the 
automobile industry. (Last B&B, 
Jan. 16.) 


Celanese 4 C4. 

Other equities offer more clearly 
defined and more conservative at- 
traction than the common, even 
around 24. The decline in net in- 
come last year of 39 per cent hardly 
squares with the cheerful estimates 
circulated over the past three 
months, and took some of the bloom 
from the stock rather quickly. Net 
amounted to but $1.25 per share last 
year as against $3.32 in 1933. Not 
included was $592,017 (59 cents a 
share) representing credit from sale 
of treasury stock, but of course this 
profit has no connection with the 
market action of the stock in the 
final months of last year. The warn- 
ings against rayon stocks as specu- 
lative media (reiterated in THE 
FINANCIAL WORLD, Mar. 6) need no 
further comment. 


Congoleum-Nairn 4 

New commitments in the stock, 
around 29, not advised (indicated 
yield, 5.2%). Earnings in the final 
six months amounted to 60 cents as 
against 83 cents in the correspond- 
ing 1933 period, reflecting decline in 
floor-covering sales and lower prices 
in some lines. Recent reports indi- 
cate that the price structure is more 
firm, and some expansion in sales 
volume should be witnessed, but de- 
mand will probably be of relatively 
small proportions until general con- 
ditions improve. Finances are ex- 
cellent, with working capital amount- 
ing to $10 per share at the year-end. 
Earnings of $1.71 last year warrant 
continuation of present dividends 
and extras should buying develop. 
(Last B&B, Nov. 14, ’34.) 
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Columbia Pictures 4 B 

Commitments recommended at 36 
(B&B, Nov. 14, 84) may still be 
considered at current prices around 
44. (indicated yield, 7.5%). Last 
week’s advance to the highest price 
at whicl. the stock has sold since 
1930 was followed by the publication 
of the. report for the six months 
ended December 30, 1934. Earnings 
for the period increased to $5.15 a 
share, as compared with $2.25 in 
the comparable period of the pre- 
vious year, the gain coming largely 
from the success of recent feature 
films and new revenues from ex- 
pansion in foreign countries. (Fac- 
tograph No. 225.) 


Eaton Manufacturing 4 C+ 
Suitable for long term speculative 
commitments around 18 (yield, 
5.5%). In line with expectations 
of increased earnings (FW, Nov. 28, 
34), profits expanded to $1.44 a 
share for 1934, against 55 cents in 
1933, or to the highest level since 
1930. Continued gains in earnings 
during the early months of this year 
should warrant an increase in the 
present $1 dividend. (Factograph 
No. 97, Last B&B, Nov. 28, ’34.) 


General Cable 4 D+. 

Substantial reduction in deficit in 
19384 warrants retention of pre- 
ferred around 23, class A around 54 
and common around 24 on strictly 
long pull speculative basis. A gain 
of 102 per cent in gross, accom- 
panied by only a two per cent in- 
crease in operating costs, was re- 
flected in a 74 per cent reduction in 
the 1934 deficit after interest and 
all other charges to $526,000 com- 
pared with loss of $2,044,000 in 
1933. Earnings before bookkeeping 
charges for depreciation were more 
than twice interest requirements on 
the $13 millions of first mortgage 
53 per cent bonds of 1947. (Last 
B&B, Nov. 14, ’34.) 


Goodrich 4 Cc 

Speculative holdings of the com- 
mon, around 9, may be maintained. 
Although earnings in the final half 
of last year were well below 1933, 
and failed to cover fixed charges, 
profit for the year of 41 cents per 
common share was the first since 
1929. Finances are in good order, 
net working capital amounting to 
$48.2 millions at the year-end. 
Further adjustments in tire prices 
appear necessary for any wide ex- 
pansion in profits. (Factograph No. 
153, Last B&B, Aug. 29, ’34.) 


Hershey Chocolate 4 A 

Commitments recommended at 69 
(FW, Nov. 14, ’34) may be retained 
at current prices around 77 (yield, 


3.9%). Earnings for 1934 at $5.53: 


a share were the largest since 1931 
and compared with $4.05 in 1933. 
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The increased margin over the pres- 
ent $3 annual dividend should war- 
rant consideration of a larger pay- 
ment, probably to a $4 _ basis, 
when directors meet March 26. 
(Factograph No. 8, Last B&B, Nov. 
21, ’34.) 


Lily-Tulip 4 Cc 

Avoidance of the stock, counselled 
around 22 (FW, Aug. 15, ’34), still 
advised at current prices around 18 
(yield, 8.3%). Earnings for last 
year of $1.40 per share were in line 
with expectations, and compared 
with $1.58 in 1933. Gross profit 
expanded moderately (16 per cent) 
but the gains were offset by in- 
creased costs. Net working capital 
at the year-end was comfortable. 
Lack of large coverage of dividends 
in recent years has placed the cur- 
rent rate in a doubtful position. 
Reference to dividend payments in 
Factograph No. 278 should have 
mentioned that the present company, 
a 1929 incorporation, has maintained 
regular rates since its inception. 
(Factograph No. 278, Last B&B, 
Nov. 14, ’34.) 


Link-Belt 4 B 

Profits should be accepted on com- 
mitments recommended at 13 (FW. 
Sept. 19, ’34). Recent price, 20 
(yield, 3%). With earnings of 93 
cents a share for 1934, Link-Belt re- 
turned to a profitable basis of opera- 
tions for the first time since 1931, 
varying deficits having been reported 
in the interim. While current earn- 
ings should continue to cover the re- 
cently increased 60-cent annual divi- 
dend by a favorable margin, it is 
evident that a sharp gain will be re- 
quired to justify another raise. 
(Last B&B, Jan. 2.) 


Ludlum Steel 4 c+ 
The preferred recommended for 
purchase at 77 (FW, Sept. 12, ’34) 
may be retained, at 100, and the 
common need not be disturbed, 
at 15. While operations fell sharply 
in the final half of last year, 
the favorable earlier six months 
was not offset, with a profit of 76 
cents a share reported for the year 
as against the 1933 loss of 66 cents 
per common share. The fourth quar- 
ter deficit was equal to 36 cents a 
share as against 32 cents in the Sep- 
tember period. Somewhat better de- 
mand for alloys is manifested at 
present, which seems to insure profit- 
able operations for the current 
period. (Last B&B, Aug. 15, ’34.) 


Mesta Machine 4 B 

Stock around 30 continues to offer 
long range speculative attraction. 
(Yield, 5%.) Rehabilitation and 
modernization of equipment in the 
steel industry have provided a sub- 
stantial impetus to company’s oper- 
ations, which are now at capacity 
and, according, to the president’s 


-A BOOM 


YEAR? 


Brookmire expects the vital 
recovery forces now at work 
will bring about a boom in 
business and stocks. Read the 
study of this subject in the 
Brookmire Quarterly which 
also gives a detailed stock in- 
vestment program. 


You may have a copy, gratis, 
by requesting Bulletin 76-D. 


BROOKMIRE 


CORPORATION 


551 Fifth Avenue New York 
Founded 1904 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H.D. WILLIAMS 


120 Broadway New York City 


Which Stocks Are 
Buy Now? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Diy. 36-48 Babson Park, Mass. 


BUOYANT SUBSTITUTES 
FOR 
YOUR DEPRESSED UTILITY 
STOCKS 
Send For Free Explanatory 


The TILLMAN SURVEY 


24 Fenway—Boston, Mass. 


“MARKET ACTION” 


This weekly bulletin tells you— 
WHEN TO BUY 
WHAT TO BUY 
WHEN TO SELL 

Free sample copy on request— 

or 4 weeks’ trial for $1. 
Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York 
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“INFLATION 
AHEAD” 


What to Do About It 


By Willard M. Kiplinger & 
Frederick Shelton .........$1.00 


What book could be more timely 
than this one, in view of the long- 
awaited Supreme Court decision on 
gold, handed down Monday, Feb- 
ruary 18th? As a result of these 
momentous gold rulings CREDIT 
INFLATION IS NOW A CER- 
TAINTY, in the opinion of the 
authors of this book. How can you 
recognize the signs of inflation as 
they come along? Will the govern- 
ment keep inflation under control? 
What will be the effects of the in- 
flationary movement on commodity 
prices, stocks and bonds, business 
volume, real estate and taxes? And 
what can business men and in- 
vestors do in each field to meet this 
new situation? For answers to these 
pressing questions read “INFLA- 
TION AHEAD,” just off the press. 
Price only $1.00 postpaid. 


“The Coming 


A “i 
merican Boom 
By B. Angas. -$1.50 


(London Broker and Economist; Author 
of “Investment” and of four ‘Drevious 
amazingly accurate forecast books.) 


With the gold decision of last month 
making credit inflation now ap- 
parently inevitable, are events be- 
ginning to confirm the accuracy of 
the British forecast ublished in 
August, 1934) of “Phe Coming 
American Boom,” by L. L. B. An- 
gas? You will not agree with all 
his conclusions but you can still read 
with profit his analysis of the sit- 
uation, forecasting a revival in 
American trade and an early boom 
in American securities. Price, $1.50 
postpaid. 


HAVE YOU READ: 
“THE NEW DILEMMA”’ 
A New Name for the New Dea! 


By Roger W. Babson.. $2.00 
(Head of Babson Institute—Editor of 
Babson’s Re 


ports) 
Amateur statesmanship! Unqualified 
bureauec racy ! Reckless g0ve 


spending! ‘Reduction of dividends! 


“ROOSEVELT VERSUS RECOVERY” 
By Ralph Robey—163 pages.......- $2.00 


“IT’S UP TO US” 
By James P. Warburge—207 pages... .$2.00 


FINANCIAL BOOK SERVICE 


GUENTHER PUBLISHING 
CORPORATION 


53 Park Place, New York, N. Y. 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 


They are particularly adaptable for the 


simplified plotting of daily stock market 
prices and volume. 
Each sheet 81% by 11 inches, sufficient for a six- 
arithmetie record, Orders received before 

1 will receive free a chart of the course of 
nll since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 
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statement, are likely to remain at 
that level throughout 1935. Last 
year’s 140 per cent gain in net 
brought earnings to $1.45 per share 
of common compared with 56 cents 
in 1938. (Last B&B, Nov. 21, ’34.) 


National Lead 4 A 

Recommended for vetention at 147 
(FW, Aug. 8, 1984), stock at about 
160 yields only 3.1% and appears 
very generously priced; more attrac- 
tive situations obtainable elsewhere. 
Offsetting an increase in gross rev- 
enues of 21 per cent in 1934, ex- 
penses (including depreciation and 
depletion) rose nearly 24 per cent, 
resulting in a decline of over 7 per 
cent in net operating profits. A gain 
of $582,000 in other income ac- 
counted for a final net income im- 
provement of 10 per cent and brought 
common stock earnings to $8.38 per 
share, against $6.98 in 1933. 


Republic Steel 4 Cc 

Speculative purchase, recommended 
at 13 (FW, Feb. 6), may be re- 
tained; present price 11. The cur- 
rent month is expected to bring an 
announcement from Republic Steel 
as to its plans for a prefabricated 
housing project which will have to do 
with all-steel homes. Under the plan, 
if widely adopted, the consumption 
of steel would be substantially in- 
creased as a five-room house of this 
type requires 7,000 pounds of fin- 


ished steel, as compared with only 
300 to 500 pounds for the average 


automobile. (Factograph No. 127, 
Last B&B, Dec. 26, ’34.) 
Reynolds Metals 4 bop 


Speculative holdings, now around 
22, may be retained (yield, 4.5%). 
Earnings of $1.71 a share for 1934 
indicate that Reynolds Metals was 
able to maintain profits in the fourth 
quarter despite the usual seasonal de- 
cline in the foil and building trades. 
Earnings in the fourth quarter alone 
amounted to 83 cents a share, as com- 
pared with only 12 cents in the final 
three months of 1933. While the 
company’s foil division is still hold- 
ing its own fairly well against the 
invasion of cellophane, future profits 
will probably depend upon the de- 
velopment of its new building supply 
business. (Factograph:' No. 107, 
Last B&B, Dec. 26, ’34.) 


Wrigley 4 BB 

Holdings advised for income at 74 
may be retained at current prices 
around 77 (indicated yield, 4.5%). 
Previous predictions that earnings 
for 1934 would show little gain over 
1933 were fulfilled by the publication 
of the annual report last week which 
showed $3.93 a share, against $3.76 
in 19383. At the close of the year 
the company set up a special reserve 
of $800,000 to start off its “job as- 
surance” plan. (Factograph No. 69, 
Last B&B, Dec. 26, 34.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to January 31 
ON COMMON STOCK: 1935 "934 


Eastern Gas & Fuel Asaociates...... $0.34 $0.50 
9 Months to January 31 

Crown Willamette Paper.......... 75.52 $3.16 
Crown Zellerbach p3.58 p4.06 
6 Months to January 31 

United Electric Coal Companies... .. 0.10 nil 
.....2 £0.23 nil 
12 Months to December 31 

1934 1933 

Adams-Millis .......... 3.41 2.63 
Amalgamated Leather p3.71 p6.12 
American Bank Note.......... Py nil pl.72 
American States Public Service..... nil nil 
American Tel. & Tel..........00. 6.52 7.37 
American Thermos Bottle.......... 0.97 0.29 
American Toebaccd 4.46 3.00 
Astioom Corp. nil p0.27 
Babeock & Wilcox. . nil nil 
Berghoff Brewing .......... os¢es nil 1.53 
oe 3.06 0.84 
Brewing Corp. of Canada......... nil nil 
Burroughs Adding Machine......... 0.65 0.27 
Certain-teed Products ............ nil nil 
Claude Neon Elec. Products........ 1.47 1.15 
p0.30 nil 
0.20 nil 
err 1.75 1,64 
Eaton Manufacturing ............ 1.44 0.52 
Edison Elec. Illuminating (Boston). 9.70 10.03 
Electric Storage Battety........... 2.21 2.23 
Elgin National Watch............ 1.85 nil 
Emertson’s Bromo-Seltver .......... e1.45 00.49 
Federal Screw Works............. nil nil 
Gabriel Company nil nil 
nil 0.17 
5.53 4.05 
0.21 nil 


EARNED PER SHARE 12 Months to December 31 
1934 


ON COMMON STOCK: 1933 
Kaufmann Dept. Stores.......... $1.84 $0.49 
Lily-Tulip Corp. 1.37 1.54 
Mapes Consolidated 2.78 8.18 
ose 4.98 4.99 
Merchants & Miners Transp 1.69 2.45 
Mesta Machine .........0. 1.46 0.93 
Nelson (Herman) ........ abana» nil nil 
00500000 eevee 5.38 3.06 
North American Cement........+- nil nil 
Pacific Western cee 0.63 nil 
Corp, 12 0.07 
Phoenix Hosiery ......... $8.88 $0.01 
Powdrell & Alexander.......... ee nil 3.65 
Public Service of N. J....ccccseee 2.82 3.00 
Public Service Elec. & Gas..... 58.62 
Reynolds Metals ........ 1.71 1.88 
Richmond Radiator nil nil 
Seagrave Corp. ........ nil 
Sharon Steel Hoop......... ees nil nil 
Shattuck Denn Mining..... erent nil 0.12 
Southern California Edison........ 1.17 1.32 
p5.79 p1.00 
Standard Oil of Kansas........... 2.50 0.52 
Standard Oil of Nebraska......... nil nil 
Superheater Company ............ 0.57 0.36 
0.78 1.09 
nil nil 
Transcontinental & Western Air.... n tes 
nil nil 
58.05.09 1.41 0.16 
Walworth Company .........e.006 nil nil 
Westvaco Chlorine Products........ 1.55 1.08 
Young Spring & Wire............. 1.96 1.01 
6 Months to December 31 


on combined class A and B stocks. f before federal 
taxes. p on preferred stock. + on first preferred stock. 
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The Commodity Situation 


* 


tion and uncertain 
Grains weaker, wi 


OMMODITIES generally have 
moved. irregularly and within 
narrow limits. Aside from sugar 
and coffee no definite progress has 
been made in recent weeks by prices 
in either direction. Weakness de- 
veloped in tin because of the dis- 
turbed conditions in London specula- 
tive circles, but there were no im- 
portant trading positions established 
here in the metal and the recession 
in the quotation stirred little more 
than academic interest. Mainly 
commodities have been affected by 
the apathy and recurrent weak- 
nesses in securities, and transactions 
in the contract markets have been 
held pretty well to trade dealings. 
The strength of the cash markets 
has been reflected in sugar futures 
which have sold at the highest levels 
in five years. The situation is in 
sharp contrast to preceding years, 
in that 1935 thus far has been a 
seller’s market. Normally the early 
part of the year finds sellers pressing 
sugar on the market. The steady 
improvement in the statistical posi- 
tion of sugar encourages forward 
commitments by consuming interests 
and the advance has not been accom- 
panied by the development of a short 
trading interest resting on any as- 
sumption of an overbought condi- 
tion. . Coffee, on the other hand, 
continues weak and has now entered 
on its third successive month of 
declining quotations. 


Coffee Markets Ease 


The easier tone to the coffee mar- 
ket is not merely the result of un- 
certainties regarding legislative en- 
actments in Brazil, for the trouble 
lies deeper. Consumption of coffee 
throughout the world has been de- 
creasing steadily, In the eight 
months beginning with July 1 last 
world deliveries of coffee amounted 
to but 14.7 million bags against 16.5 
million in the corresponding period 
of the preceding crop year. The 
Brazilian product has felt the de- 
cline with particular severity, for 
while Brazil exported 73.6 per cent 
of the deliveries in the earlier 
period, her deliveries in the current 
crop year amount to but 68.3 per 
cent of the smaller total. 

Wheat, corn and other grains 
have declined irregularly, with corn 
widening to 14 cents the differential 
between it and wheat. The decline 
in sterling gave rise to fears re- 
garding possible unfavorable mone- 
tary developments abroad. This 
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Sugar advances to highest price in five years, while 
coffee continues its decline reflecting reduced consump- 
over Brazilian legislative enactments. 

other commodities listless and irregular. 


checked the expansion of non-trade 
speculative purchases of grains on 
the setbacks, and also held down 
mill buying which had been a sup- 
port on earlier recessions in wheat. 
Corn still appears to be moving 
towards a lower level, but there are 
a number of bullish factors discern- 
ible in the wheat prospect, although 
the economic uncertainty  over- 
shadows them for the time being. 
The many reports that are being 
circulated regarding insufficient sub- 
soil moisture for the winter wheat 
crop, the general anticipation that 
at most the total wheat yield in the 
United States this year will be only 
moderately in excess of domestic re- 
quirements, the continued light re- 
ceipts and the steady reduction in 
world stocks are all potential market 
factors. They are ignored just now, 
but have price-boosting qualities 
that would be demonstrated were the 
economic visibility increased a bit. 


The New Cotton Crop 


The cotton world is beginning to 
turn its attention to planting esti- 
mates and new-crop probabilities. 
The AAA hopes to achieve a 35 per 
cent reduction from the 1928-32 
average acreage, which would mean 
something like 28 million acres in 
cotton, but private estimates are 
fairly well agreed on a_ probable 
acreage ranging between 31 and 32 
million. So long as the uncertainty 
regarding this and the 1935 crop- 
loan basis continues it is not to be 
expected that any extensive interest 
will develop in the cotton futures 
market. The curtailed demand for 
the staple, both from domestic and 
foreign consumers, also is a factor. 
A year ago domestic mills were run- 
ning at a high rate of capacity. 
Print cloths were higher and the 
price of the staple lower than today. 
Mills now are running at a much 
lower rate and the goods demand is 
markedly below this time last year. 

Abroad, Indian and other foreign 
growths of cotton have been advanc- 
ing in price, with Indian approach- 
ing a parity with American staple 
for the first time in a year. The 
Indian crop has proven much smaller 
than first forecasts indicated, and 
the spread between Indian and 
American staple has dropped 14 
cents since October. American cot- 
ton is of much higher grade and 
the inroad of foreign growths 
against American abroad has been 
due entirely to the difference in cost. 


BEGGIN’ YOUR 
PARDON, SIR:: 


OT much 

yy the Market these days, 

but you get tangled in 

the ticker tape just as badly as ever. 

Chuck it all for a week or two and play 

around in Bermuda's sunny climate. Stay 

at The Hamilton and everything from 

of to swimming will be handier than 

telephone w - is annoying you 

this very minute. Our moderate rates 
are quoted in American dollars! 


ASK 
agree for literature and reservations; 


or apply our New York Office, 
41 E. ye St., MUrray Hill 2-5588. 


BERMUDA 


Wm. A. Buescher, Manager 


CARDWELL S. HIGGINS 


COMMERCIAL ART 
AND 


ILLUSTRATIONS 


60 MURRAY STREET 
NEW YORK CITY, N.Y. 


CASH FOR SPARE TIME 


OU can earn liberal commissions 

and a cash bonus besides by sellin 
new subscriptions for The i inancia 
World during your spare time. Every 
security investor is a prospective sub- 
scriber. Sample copies and subscrip- 
tion blanks free. Ask for our terms to 
agents. No obligation. 


Address: Promotion Manager, 


Guenther Publishing Corporation 
53 Park Place, New York, N. Y. 


4 4 & & WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
THE FINANCIAL WORLD 
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j Dividends Declared 


Regular 
Company Rate riod 

Abraham & Straus............. 30¢ 

Affiliated Products.............. 
Am. Agricul. Chem. (Del.)...... 50c 
Amer. Bank Note pf 75¢ 
$1.75 
Amer. Cyanamid, “A’’......... 10c 
0c 
Amer.-Hawiian S/S............ 
Amer. Home Prod............. 20c 
75¢ 
$1.50 
Amer. Sugar Relining.......... 50c 
$1.75 
“Amer. Tobacco pf....... $1.50 
Amer. Water Whe $3 
$1. 

Beatrice Creamery pf........ $i. 75 
Bell Tel. of Canada.......... $1.50 
Brazilian Trac. Lt. & Pr. pf..$1.50 
Colgate-Palmolive pf......... $1.50 
Columbia Pictures............. 25c 
Commercial Credit............ 
Do 7% 4334c 
Duke Power 
$1.25 
75¢ 
$1.62)4 


General Printing Ink $v pf...$1.50 
Railway Signal........ 25c 
$ 


1.50 
$1.25 
og Great Western Sugar pf...... $1.75 
- Hanna (M. A.) pf........... $1.75 
Houschold Finance pt pf..... 87}4c 
Nickel pf...... .$1.75 
Do pf. ($5 par)............ 834c 
International Shoe............. 50c 
Johns-Manville 7% pf....... $1.75 
Kelvinator Corp............. 
Lambert Company............ 

Ludlum Steel pf........... $1 ny 

McKeesport Tin Plate.......... 
Marine Midland............... 10c 
Merch. & Miners Trans......... 40c 
a's $1.25 

15c 
Perfect ‘Circle 50c 
50c 
$1.50 
Reading Co. 2d pf............ 
75¢ 
$1.75 
$1.50 

Teck-Hughes Goid............. 10c 

Universal Leaf Tobacco......... 50c 
25c 
$1.75 
$1.25 
$1.75 
Weston Elec. Instr. “‘A’’...... 50c 
Young Spring & Wire......... 25c 

Accumulated 


ted Leather pf.......50c 


Pr. & Lt. 6% pf..... 


Extra 
Abraham & Straus............ 15¢ 
25e 
ederated Dept. Stores........ 10c 
Filene’s (Wm.) Sons........... 10¢ 
25¢ 
Young Spring & W. .. .25¢ 
Increased 
5c 
General Printing Ink.......... 30c 
Pitts. Plate Glass.............. 50c 
Irregular 
Resumed 
Beatrice Creamery............. 50c .. Apr. 1 
U. S. Indus. Aleobol Q Mar. 30 
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The Bond Market 


* Most sections of the bond market declined last week, 

the weakness in secondary railroad bonds being particu- 

larly severe. High grade issues started with pronounced 

strength but were disturbed by interpretations of Administra- 

tion statements questioning the advisability of stabilization of 
commodity prices at current levels. 


N. Y. Central deb. 6s, 1935 


Since the probabilities seem to 
favor success of the company’s plan 
for meeting bond maturities, at least 
in so far as it applies to this issue, 
retention of holdings of the 6s, 
maturing May 1, appears warranted. 
The New York Central has_ sub- 
mitted a comprehensive plan to the 
ICC providing not only for 1935 
bond maturities but also for those 
of future years. Sale of holdings 
of Boston & Albany, Toledo & Ohio 
Central and Canada Southern bonds 
is expected to augment cash re- 
sources sufficiently to permit the 
company to pay off 1935 maturities 
in full. The plan depends upon 
acquiescence of the RFC and the 
RCC in extending loans advanced to 
the N. Y. Central, but there does not 
appear to be any reason to doubt 
that the extensions will be granted. 
The long term aspects of the plan 
carry the implication that no capital 
reorganization is contemplated for 
this road, but the favorable deduc- 
tions which might be made from 
these proposals were ignored in the 
general liquidation of second grade 
rail issues last week. 


Gatineau Power 5s, 1956 


Dangers involved in Canadian 
political developments do not appear 
to be sufficiently ominous to warrant 
sale of this company’s first mortgage 
bonds. The recent sharp decline in 
the obligations of this company, 
which was partly recovered last 
week, was caused by charges made 
by the Attorney-General of Ontario 
in the provincial legislature that the 
company’s power contracts with the 
Ontario Hydro-Electric Commission 
were illegal. The indications are 
that the real reason for the efforts 
of the authorities to break the con- 
tracts lies in the fact that the Com- 
mission is able to use only a part 
of the power contracted for. Ar- 
rangements for a reduction may be 
made by mutual agreement, but 
unilateral breach of contract by 
Ontario does not appear likely. 


St. Louis Southwestern 5s, 1952 


Speculative retention appears war- 
ranted at present prices. Suit has 
been instituted by attorneys for a 
holding company domiciled in the 
Principality of Lichtenstein to com- 


pel payment of coupons on these 
bonds in Dutch guilders, which 
would be the equivalent of payment 
on the basis of the former gold 
parity. The bond indenture pro- 
vides for such payment but this 
company has not followed the lead 
of certain other corporations in 
making special payments on similar 
bonds to foreign holders. It does 
not appear probable that the suit 
will be successful, but if it should 
be, the road would probably have to 
reorganize as a consequence. 


Laclede Gas Light 5s, 1960 


While company’s financial difii- 
culties may work out satisfactorily, 
the bonds are speculative, and no 
new commitments are recommended 
at this time. Laclede Gas 54s de- 
clined sharply in the week ended 
March 2, and had little recovery last 
week. The company has an issue 
of 54 per cent notes maturing August 
1. Holders of about two-thirds of 
these notes have agreed to a plan 
for exchanging them for collateral 
trust 6s, 1942. The time limit for 
acceptance of this plan has been 
extended to April 1. The company’s 
report for 1934 shows fixed charges 
covered only 1.13 times, which com- 
pares with 1.31 times in 1933. 


Panama 1953 


The status of these bonds appears 
fundamentally sound, but the near 
term outlook is beclouded by the dis- 
pute over Panama Canal rentals, 
and there is a possibility that in- 
terest payments may be _inter- 
rupted. The Republic of Panama 
has refused for the second time to 
accept a check for $250,000 in cur- 
rent U. S. dollars in payment of the 
annual rental for use of the Canal 
Zone on the ground that the treaty 
of 1904 stipulated payment in gold. 
The question is a very delicate one, 
since payment in gold would estab- 
lish a precedent which might be 
embarrassing in view of the claims 
of nations of other countries hold- 
ing U. S. obligations. These an- 
nuities, and also the income from 
the Constitutional Fund, are pledged 
to provide service on the 54s. In- 
come from the Constitutional Fund, 
which is invested in New York mort- 
gages, has been reduced, and the 
annuity income is not currently 
available. 
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NEWS BEHIND THE TICKER 


concluded from page 244 


of the silver group, received good 
support last week and acted rather 
better than the market on the few 
rallies which developed. Most of the 
floor traders contacted seemed to feel 
that the rest of the list was a trad- 
ing proposition and could be bought 
only by the more nimble operators. 
It has been noted that those hardy 
operators who still feel that they 
must keep a hand in the trading are 
not leaving positions open over- 
night, and are quick to accept frac- 
tional profits on any purchases. 
Naturally the short swing activities 
are effectively stemming the rallies 
which might be more worthwhile; 
but the feeling in the Street now is 
that until some of the large invest- 
ment accounts step into the market, 
the trend will be meeting the least 
resistance on the down side. There 
has been no increase in the short 
interest worthy of note. A few posi- 
tions remain in American Telephone, 
Chrysler and the two “can” stocks, 
but most of the larger hedges were 
lifted when long holdings were liqui- 
dated a few weeks ago. 


HE current bearishness in the 

steels is difficult to trace. It is 
fairly well established that the 
sponsors of the stocks failed to make 
any progress in their attempts to 
distribute; but not much of the stock 
pressing for sale is believed to come 
from trading accounts. There were 
blocks of Bethlehem Steel for sale in 
ths outside market last week and 
good commission house selling in the 
minor company shares. Some of the 
support on the dips came from the 
uptown operator now on the West 
Coast who bought Inland, American 
Rolling Mill and Republic; buying in 
Big Steel was scattered and was not 
regarded as impressive. 


ETROIT and Chicago were 

heaviest sellers of the packing 
shares and some of the food stocks 
last Monday and Tuesday, although 
the group in Wilson added to hold- 
ings of the common and also bought 
some of the farm equipments. It has 
been noted that the latter group is 
still receiving favor among floor 
traders for short swings as the float- 
ing supply of the stocks has been 
reduced by investment buying over 
the past two months. 


HE Street believes that there is 

yet time for a spring rally, how- 
ever, and here and there inquiries 
appear for large blocks at price con- 
cessions which seems to indicate that 
speculative sentiment may be re- 
versed after the list shows signs of 
stability. Recently acquired posi- 
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tions in the utilities and some of the 
industrials are still being confidently 
maintained and all during last week 
the buying in Consolidated Gas, 
North American and the West Coast 
utilities was far more impressive 
than the selling. But there has been 
no attempt to exploit the long side of 
the market; and until the outlook 
warrants more speculative assur- 
ances, buying is likely to continue of 
a bargain-hunting variety. 


Bank Profits Meagre 


HE reduction in dividend rate by 

the Guaranty Trust was hardly 
surprising in view of the failure of 
earnings to cover the old payments 
for the past four years. Yet the cut 
to an indicated rate of $12 per year 
was somewhat more drastic than was 
generally expected. But with the 
continued inability to employ funds 
profitably in either suitable invest- 
ment media or in industrial loans, 
perhaps the reduction brings pay- 
ments down to present earnings con- 
ditions. The bank earned but 1.7 
per cent on deposits last year as 
against 2.4 per cent in 1933 and 
quite probably included profits on 
Government bonds sold which will 
not be duplicated this year. The 
established trust business of the 
company should continue profitable, 
but until credit demand expands, 
little improvement in the earning 
power of any of the banks can be 
expected to develop. But at conces- 
sions from indicated book value at 
the 1934 year-end of $296.99 per 
share, the stock may be retained as 
a long term investment. 


NEW BOOK REVIEWS 
Briefed for Busy Readers 


ECONOMIC HISTORY OF THE 
AMERICAN PEOPLE. By Ernest 
L. Bogart. Longmans, Green & Co., 
New York. 891 pp. $3.50. An ex- 
haustive work, with maps and tables, 
affording the reader with a _ broad 
background from 1492 up to the pres- 
ent time. 


THE FORMATION OF CAPITAL. 
By Harold G. Moulton. Brookings In- 
stitution, Washington, D. C. 207 pp. 
$2.50. The third in a series analyzing 
the distribution of national wealth and 
income in relation to economic prog- 
ress. Authoritative, original and a 
fitting addition to the excellent work 
in economic research being done by 
the Brookings Institution. 


STABLE MONEY. By Irving 
Fisher. Adelphi, New York, 442 pp. 
$3.50. A long-time advocate of man- 
aged currency gives a history of past 
efforts toward “inaugurating a stable 
currency to prevent the evils of infla- 
tion and deflation.” 


DIVIDENDS 


WILSON & CO., INC. 
Preferred and Common Stock Dividends 


The Board of Directors of Wilson & Co.. 
Inc., meat packers, a Delaware corpora- 
tion, has declared a dividend of One Dollar 
and Fifty Cents ($1.50) per share on its 
Preferred Stock for the period from Feb- 
ruary 1, 1935, to April 30, 1935, payable 
May 1, 1935, to holders of record at the 
close of business April 15, 1935. At the 
same meeting the Directors also declared a 
dividend of Twelve and One-half Cents 
(12%c) per share on its Common Stock, 
payable June 1, 1935, to holders of rec- 
ord at the close of business May 15, 1935. 
Checks will be mailed. 

Dated: Chicago, February 26, 1935. 
GEO. D. HOPKINS. 
Secretary. 


The Board of Directors has declared a quar- 
terly cash dividend of 25¢c per share on the 
Common Stock of the Company, payable April 
1st, 1935, to stockholders of record at the close 
of business on March 13th, 1935. Checks will 
be mailed to holders of Common Stock and to 
holders of Voting Trust Certificates for Common 


Stock. 
A. SCHNEIDER, Treasurer. 
New York, March 4th, 1935 


AMERICAN CYANAMID 


COMPANY 
Common Dividend No. $2 


The Board of Directors of Amer- 
ican Company on March 
5, 1935 declared a dividend of ten 
cents per share payable on April 1, 
1935 to holders of the Class “A” 
and Class ‘“B’’ shares of the 
Common Stock of the Company of 
record at the close of business on 
March 16, 1935. 


R. C. GAUGLER, 
Treasurer. 


THE BELL TELEPHONE COMPANY OF CANADA 


NOTICE OF DIVIDEND 


A dividend of one and one-half per cent 
(1.50%) has been declared payable on the 
15th of April, 1935, to shareholders of rec- 
ord at the close of business on the 23rd of 


March, 1935. 
F. G. WEBBER, 
Secretary 
Montreal, February 27, 1935. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 

The twenty-sixth quarterly dividend of 
fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid April 1, 1935, to Stockholders of 
record March 9, 1935. 

W. E. LONG, Treasurer. 


Chrysler C j 
sler \uorporation 
DIVIDEND ON COMMON STOCK * 
A regular quarterly dividend, for the first quar- 
ter of 1935, of twenty-five cents ($.25) per share, 
on the Common Stock, has been declared, pay- 
able March 30, 1935, to stockholders of 
record at the close of business March 9, 1935. 


B. E. Hutchinson, Vice President and Treasurer 


‘AMERICAN SNUFF COMPANY 
Memphis, Tenn., March 6th, 1935. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable April 1, 1935, 
to stockholders of record at the close of business 
March 14, 1935. Checks will be mailed. 


W. M. BUSTEED, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To weaiiie handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented, Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


SWIFT & COMPANY’S 50TH ANNIVERSARY YEAR BOOK— 
The frank story of how a nation-wide meat packing company 
reduced expenses in the interest of producers and consumers 
during the depression is told in this beautifully illustrated 
book which commemorates the founding of the company fifty 
years ago. It is illustrated throughout with a series of famous 
paintings dealing with the early history of the nation’s live- 
stock industry. 


MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
— signals. Also definite recommendations of low-priced 
stocks. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—WNo matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 


CUNEO PRESS, INC., COMMON STOCK—Traded on the N. Y. 
Curb Exchange. Earnings on Common averaged $4.10 an- 
nually since 1925. Earnings for 1934 estimated at $4.00. 
Dividends continuous from 1930. Present rate $1.20. Analysis 
on request. 


INVESTMENT HINTS—And othe: valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MAKING MONEY IN STOCKS-—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


SOME FINANCIAL FACTS—A booklet a 
brief description of the American Telephone Telegraph 
Company and the organization and operations “s the Bell 
System. It is illustrated throughout with maps, graphs and 
cuarte, and is of interest to every investor in public utility 
securities. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet, which besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


$6,000 to $600,000 IN A LIFETIME—By continuous application 

of fundamental principles it has been possible in an invest- 

ment lifetime to accomplish such a growth in capital without 

Compiled in the largest statistical community in 
merica, 
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1935 1934 
4 Weekly Trade Indicators Mar.2 Feb.23 Mar. 3} —— 


*Crude Oil Production (bbls.)....... 
Electric Power Output (000 K.W.H.). 1,734,338 1,728,293 1aie 


A 50 183, 
2, 73,850 2,536,200 2,183 vol 


{Steel Output (% of capacity)....... 48.2% 47.9% . 
Automobile Production (U.8.A.).... 83,899 82,481 
Wholesale Commodity Price Index.. 79.7 79.1 7 

5 1934 

Feb. 23. Feb. 16 Feb. 2 

§Bank Clearings New York City..... $2,940 $3,041 $3 ,2° 
§Bank Clearings Outside of N.Y.C. oks'ane $1, $1, 


Total car loadings (number of cars).. 552 
Bituminous Coal Production (tons)... 1,409,000 1,419 ‘000 1,388, 
Financial World Index of Indus- 

trial Production.......... 65.6 67.0 59.2 


*Daily Average. tAs o fnning of following week. {tCram’ 
Report. §000,000 Omitted. urnal of Commerce. 
4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 
(000,000 omitted) 


1935 1934 
Feb. 27 Feb. 20 Feb. 28 


Loans on Securities—N.Y.C....... $1,428 $1,410 $1,66 
Loans on Sec,—-Outside N.Y.C..... 1,567 1,573 1,85 
*Investments—New York City...... 1,301 1,256 1,0 
*Investments—Outside N.Y.C...... ‘ 2,195 2,192 1,87 
U.S. Gov’t., securities held,..... awe 2,430 2,430 2,43 
Total commercial See 4,163 © 4,130 4,22 
Total net demand deposits......... 14,175 14,160 11,39 
Total time deposits....... erty 4,449 4,447 4,37 
Total brokers’ loans.......... (abuse 638 600 69 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. . 2,450 2,448 2,567 
Total Money in Circulation. .... 5,442 5,442 5,354 
*Other than U. S. Govt. Securities. 

4 Miscellaneous Factors 
Total U. 8. Govt. Debt............ *8$27,994 §$27,952 §$26,052 
Building Contracts. Daily] 

(F. W. Dodge)—in millions.,.... 3.41 3.84 4.30) 
Jan., Dec. Jan., 
1935 1934 1934 
+New Capital Floatations........... $5,267 $34,861 $5,983 
{Farm Income—Total.............. 498,000 488,000 485, 
Farm Income—Subsidies........... 63,000 47,000 60,000 


*Preliminary. Corporate new issues only; excludes refunding; 000 
omitted—Comm. & Fin. Chronicle. {Subsidies are included in totals; 
000 omitted from both figures. §—000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


—Feb.— March 
28 1 2 a 5 6 
30 Industrials. . 102.39 103.27 103.22 102.58 100.09 100.22 
20 Seaiis....... 30.37 31.10 30.91 30,52 29.24 28.91 
20 Utilities..... 15.88 15.92 15.88 15.79 15.35 15.26 


DAILY VOLUME 
N.Y. 8S. E. Sales 
(shares)..... 570,000 640,000 280,000 420,000 900,000 1,290,000 


4 Weekly Car Loadings 

Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of 
for the current month. 

Week ended Same 
February 16 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio..... 45,146 + 2 
Chesapeake & Ohio.............. 29,278 28,289 + 3 
Delaware & Hudson............. 11,644 13,167 -12 
Delaware, Lackawanna & Western 14,711 16,101 -9 

Norfolk 22,518 22,468 
New York, New Haven & Hartford. 21,784 22,536 - 3 
New York Central.............. 92,900 95,707 -— 3 
New York, Chicago & St. Louis.... 12,865 12,740 +1 
Pere 10,768 10,446 + 3 
SOUTHERN DISTRICT 
Atlantic Coast Line....... 14,107 -2 
27,371 26,639 + 3 
Louisville & Nashville... .. 22,045 23,820 - 7 
10,377 11,257 - 8 
Southern Ry. System............ J 32,626 - 8 
NORTHWEST DISTRICT 
Chicago & Great Western. ; 4,372 4,367 or 
Chi., Milw., St. Paul & Pacific |. | 23,292 22,992 +1 
Chicago & Northwestern......... 28,314 29,761 -— § 
Northern Pacific. ............ 9,9 10,022 -1 
CENTRAL WEST DISTRICT. 
Atchison, Topeka & Santa Fe..... 20,843 21,740 - 4 
Chicago, "Burlington & Quincy.... 19,290 20,073 - 4 
Chicago, Rock Island & Pacific.... 16,183 16,749 - 3 
Chicago & Eastern Illinois........ 4,956 5,129 -—- 3 
Denver & Rio Grande Western.... 3,925 _ 3,687 + 6 
Southern Pacific System........ . 25,038 24,263 + 3 

estern Pacific. ......... 2,283 2,007 +14 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 2,789 2,692 + 4 
Missouri-Kansas-Texas.......... 6,165 6,879 —10 
St. Louis-San Francisco.......... 10,002 10,635 - 6 
St. Louis-Southwestern.,......... 3,818 3,945 - 3 
6,772 7,259 


(Compiled from Association of American Railroads figures) 
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